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This is a brief historical study of selected taxes in Utah. It is intended as a historical
reference tool, not a complete analysis of the major issues surrounding Utah taxes. In a way, this
study provides a tax skeleton upon which others may add the layers of tissue and muscle for a
more in depth study. For a more in depth review of the issues refer to History of Utah's First
Century of Taxation and Public Debt 1896-1995 by Dr. Jewel J. Rasmussen. Recently, several
Utah Foundation reports were based on preliminary data supplied herein.

Each section is devoted to one individual tax and is divided into three parts:

(1) A table, showing the collections, the rate, and base for the tax.
(2) Graphs, charting the information found in the table.
(3) A legislative history of the tax.

The sources for this publication are from:

. Utah State Tax Commission publications (Biennial and Annual Reports, TC-23
Monthly Revenue Summary). Utah Code Annotated. LawsofUtah. CPI from Bureau of Labor Statistics. Estimates of Utah population:

1923-39 estimates from Utah Department of Health - Division of Vital

Statistics.
1940-51 estimates from US Bureau of the Census.
1952-1996 estimates from Utah Bureau of Health Statistics and Utah
Population Committee.
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The Utah State Tax Commission

In 1930, the State Constitution was amended to provide for the creation of the Tax
Commission and abolish the existing State Board of Equalization. The new Tax Commission was
given responsibility for the collection and administration of major taxes including those previously
administered by other agencies as well as functions of the State Board of Equalization.

For the first two years of its existence, the principal duties of the State Tax Commission
consisted of the equalization of property tax, the assessment for property tax purposes of certain
classes of property, and the administration and collection of the personal income and corporate
franchise taxes. On June 26, 1933, the provision of the Revised Statutes of Utah which
transferred to the Tax Commission the administration and collection of all other state taxes,
became effective.

In 1983, the Utah State Legislature enacted HB 315, which reorganized the Tax
Commission by creating the position of Executive Director and called for the development of a
management plan to describe the organizational arrangement of Commission functions. The bill
established professional qualifications for Commissioners and required a composite of
professional skills and background among the Commissioners including accounting, auditing,
property assessment, management, law, finance and basic knowledge of excise, income, sales and
corporate taxation. In addition, each member must have knowledge of the theory and practice of
ad valorem taxation and have had executive and administrative experience. The Commission also
established the Internal Audit Unit and hired internal auditors to audit cash management and also
evaluate systems and procedures. In addition, several divisions were consolidated and
independent functions were grouped into divisions or eliminated.

The State Tax Commission consists of four members appointed by the Governor. No
more than two members may belong to the same political party, and commissioners serve four-
year terms. The four commissioners administer the tax laws of the state and collect tax revenue
for the State of Utah and its local governments. The Tax Commission collects and distributes
revenue for some 40 taxes, surcharges and fees, registers motorvehicles and regulates the
automobile industry.

The commissioners administer and supervise the state's tax laws, rule on appeals, set
policy, promulgate rules, issue advisory opinions and sit as the State Board of Equalization. The
commissioners' Economic and Statistical Unit forecasts state revenues and provides economic
and statistical analysis from Tax Commission data. The Appeals section of the Tax Commission
coordinates all appeals brought before the commission and most appeals are heard by law judges.
The Internal Audit Unit assures agency operations are efficient and comply with the law.
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Utah State Tax Commission Members (1931-1998)

Commissioners Political Party Years Executive Director* Years Executive Secretary Years
George A. Critchlow (Chair) Democrat 1931-34 Sybil Hopkins 1931-37
Roscoe E. Hammond Republican 1931-56
Howard P. Leatham Republican 1931-41
Frank Page Stewart Democrat 1931-32
Edward H. Snow Democrat 1932-41
J. William Knight Democrat 1933-39
Irwin Arnovitz (Chair) Democrat 1934-41 Leo A. Jardine 1937-42
B. H. Robinson Democrat 1939-41
Heber Bennion Jr. (Chair) Democrat 1941-47 Edith Stoddard 1942-50
Milton Twitchell Republican 1941-49
J. Lambert Gibson (Chair) Democrat 1941-45
Arthur McFarlane Democrat 1945-46
J. Lambert Gibson (Chair) Democrat 1946-47
Grant A. Brown Democrat 1947-49
Elisha Warner Democrat 1947-51
H.C. Shoemaker (Chair) Republican 1949-50 . -

J. Welton Ward Democrat 1949-57
Patrick Healy Jr. (Chair) Republican 1950-54 C. Ray Openshaw 1950-54
SelvoyJ.Boyer Democrat 1951-58
Byron Jones Republican 1954-57 G. W. Barben 1954- 72
Allan M. Lipman Republican 1956-65
Arias G. Belnap Democrat 1957-65
H. C. Shoemaker (Chair) Republican 1957-59
Herbert F. Smart Democrat 1958-61
Orville Gunther (Chair) Republican 1959-67
Donald T. Adams Democrat 1961-67
A. Pratt Kesler Republican 1965-69
Ransom Quinn (Chair) Democrat 1965-69
Vernon L. Holman (Chair) Democrat 1967-79
G. Douglas Taylor Republican 1967-75
Paul T. Fordham Democrat 1969-77
R. Milton Yorgason Republican 1969-78
Eleanor Lee Brennan Republican 1975-78 Phillip E. Procter 1972-83
David L. Duncan (Chair) Democrat 1977-83
Douglas Sonntag Republican 1978-83
Robert L. Bowen Democrat 1979-83
Georgia B. Peterson Republican 1979-83
Mark K. Buchi (Chair) Republican 1983-86
G. Ellsworth Brunson Republican 1983-85
Gary C. Cornia Democrat 1983-86
Marthe F. Dyner Democrat 1983-85 Clyde R. Nichols, Jr. 1984-94
R. Hal Hansen (Chair) Republican 1985-93
Roger O. Tew Democrat 1985-96
G. Blaine Davis Republican 1986-91
Joseph B. Pacheco, Jr. Democrat 1986-
S. Blaine Willes Republican 1991-93
Alice Shearer Republican 1993-97
W. Val Oveson (Chair) Republican 1993- Rodney G. Marrelli 1994-
Richard McKeown Democrat 1996-
Pam Hendrickson Republican 1997-
'Executive Director position established by legislation in 1983.
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SECTION I

State Sales and Use Tax
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State Sales and Use Tax

Fiscal Tax Real Tax Real Per Tax Taxable . Notes

Year Collections Collections Capita Rate % Sales
1933 14,277 104,212 0.20 2.000 713,850
1934 1,730,525 13,311,731 25.50 2.000 86,526,250
1935 2,496,097 18,627,590 35.55 2.000 124,804,850
1936 2,966,866 21,655,956 41.09 2.000 148,343,300
1937 3,411,586 24,543,784 46.57 2.000 170,579,300 Ju11, 1937 Use Tax comes into effect.
1938 3,465,190 24,063,819 45.58 2.000 173,259,500
1939 3,635,503 25,783,709 48.28 2.000 181,775,150
1940 4,221,677 30,371,777 55.93 2.000 211,083,850
1941 4,563,094 32,593,529 59.05 2.000 228,154,700
1942 5,324,387 36,220,320 65.74 2.000 266,219,350
1943 6,756,396 41,450,282 72.09 2.000 337,819,800
1944 7,192,945 41,577,717 65.89 2.000 359,647,250
1945 7,298,408 41,468,227 68.54 2.000 364,920,400
1946 8,388,486 46,602,700 78.85 2.000 419,424,300
1947 11,162,221 57,242,159 89.72 2.000 558,111,050
1948 12,639,724 56,680,377 89.12 2.000 631,986,200
1949 13,598,169 56,423,938 86.412.000 679,908,450
1950 14,014,232 58,883,328 87.75 2.000 700,711,600
1951 16,401,205 68,054,793 97.78 2.000 820,060,250
1952 16,902,541 65,009,773 92.08 2.000 845,127,050
1953 17,223,692 64,995,064 89.77 2.000 861,184,600
1954 18,065,791 67,662,139 90.22 2.000 903,289,550
1955 18,923,861 70,348,926 93.80 2.000 946,193,050
1956 22,085,164 82,407,328 105.25 2.000 1,104,258,200
1957 23,427,383 86,130,085 106.46 2.000 1,171,369,150
1958 24,494,573 87,169,299 105.53 2.000 1,224,728,650
1959 25,781,146 89,208,118 105.57 2.000 1,289,057,300
1960 28,637,893 98,412,003 113.12 2.000 1,431,894,650
1961 29,465,868 99,546,851 110.61 2.000 1,473,293,400
1962 31,918,147 106,749,656 114.05 2.375 1,343,921,9792.5°heffectiveJuI1.1961.
1963 35,856,906 118,731,477 123.94 2.500 1,434,276,240
1964 41,609,062 135,977,327 139.61 2.500 1,664,362,480
1965 42,838,481 138,188,648 141.30 2.500 1,713,539,240
1966 53,929,200 171,203,810 172.76 2.875 1,875,798,2613%effectiveJuI1,1965.
1967 55,797,573 172,214,731 170.68 3.000 1,859,919,100
1968 58,111,403 173,986,237 170.74 3.000 1,937,046,767
1969 65,180,220 187,299,483 182.02 3.000 2,172,674,000
1970 90,870,265 247,602,902 236.49 4.000 2,271,756,625 4°h effective Apr 1, 1969.

1971 101,236,304 260,918,309 244.76 4.000 2,530,907,600
1972 117,686,126 290,583,027 263.93 4.000 2,942,153,150
1973 135,864,153 325,033,859 286.37 4.000 3,396,603,825
1974 149,442,237 336,581,615 287.68 4.000 3,736,055,925
1975 173,736,847 352,407,398 293.67 4.000 4,343,421,175
1976 194,799,068 362,080,052 292.95 4.000 4,869,976,700
1977 225,793,595 396,825,299 311.24 4.000 5,644,839,875
1978 257,988,280 425,723,234 322.52 4.000 6,449,707,000
1979 288,602,629 442,642,069 323.57 4.000 7,215,065,725
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I

Fiscal Tax Real Tax Real Per Tax Taxable Notes
Year Collections Collections Capita Rate % Sales
1980 320,453,903 441,396,561 310.84 4.000 8,011,347,575
1981 347,382,326 421,580,493 286.01 4.000 8,684,558,150
1982 385,260,241 423,828,648 279.75 4.000 9,631,506,025
1983 388,770,883 402,871,381 258.58 4.000 9,719,272,075
1984 526,158,395 528,271,481 331.20 4.344 12,112,301,911 4.125% effective Jul, 4.625°/i, effective Oct, 1983.
1985 555,414,779 534,566,679 329.57 4.625 12,008,968,195
1986 558,580,909 519,127,239 315.96 4.625 12,077,425,059
1987 558,998,211 510,034,864 306.70 4.601 12,149,493,827 4.594% effective Ju11, 1986.
1988 617,624,358 543,683,414 324.01 5.094 12,124,545,7015.094%effectiveApr1,1987.
1989 667,402,562 564,161,084 333.82 5.094 13,101,738,555
1990 707,443,441 570,518,904 334.42 5.070 13,953,519,546 Jan1,1990-Dec31,1999, 1/640f1%ofthe
1991 740,306,985 566,416,974 327.60 5.000 14,806,139,700 5% State Sales Tax is earmarked for the
1992 802,391,187 589,127,156 331.90 5.000 16,047,823,740 OlympicSpecialRevenueFund,fortheuseby
1993 881,917,156 628,593,839 345.00 5.000 17,638,343,120 the Utah Sports Au1hority. Those funds are
1994 978,247,622 676,987,974 362.805.000 19,564,952,440 included in these totals. AfterJun30,1994,

I 1995 1,055,060,896 711,916,934 371.56 4.891 21,573,130,142 the State Sales Tax is 4.875%.
I 1996 1,162,524,830 762,811,568 389.38 4.875 23,846,663,179
I
I 1997 1,252,131,165 798,044,082 398.55 4.875 25,684,741,846

1998p 1,257,037,154 783,200,719 382.42 4.766 26,377,173,0684_75%effectiveJuI1,1997.

Bolded numbers represent a weighted percentage based on a one quarter lag and when the statutory change was made effective.

Starting in FY 1992 3/4 of collections have a one month lag and 1/4 of collections have three month lag when the statutory change was

made effective.

Real numbers are based on using the CPI and population of the previous year.
The CPI base period for real numbers: 1982 to 1984 = 100. p=preliminary.

10



'=
 

:=
':=

 
0

~
 

'~.,

II.....
~

~
 

1661 
J! 

:5

", 
' 

~.~ .-...... 
6861

I~
::

~ ~
' ~ w.II

' 
6L61

~
, 

~
II..~

 
LL61

I 
. .

~
' 

~
L61

E
 

-- 
£L61

~
 

~ ~'. 
lL61

0 
'\W

,
6961

0,.=
 

~

~
 

~
 

;
~

 
. 

@
' 

L961 ~
U

 
~

961 
~

~
 

~
 

£961 
~

=~ 
1961

~rIJ 
6~

61

~"C
 

::;: 
L~

61
=

 
'

=
 

~
~

61

rIJ

~
 

£~
61

=00 
1~

61
~=

 
~

 
6v61 

.;..
00 

~
Lv61 

:....

II) 
:=

,5 
~

v61 
~

 
0'

-=
 

-0
II) 

0 
., 

-
- 

Q
) 

=
'

'0 
"5' 

£v61 
,g 

II
~

 
" 

>
 

~

0'-' 
2!~

Q
) 

x 
0-

=
 

tG
1"61 

Q
.-

°1- 
y 

~
o

(.) 
""...

xm
 

'" 
tG

 
Q

) 
6£61 

0 
~

I-a: 
0-

~
-

m
 

.L 
L£61 

~
 

5
W

T
 

roe
~

~
£61 

'~
 

~
=

'-;
:=

 
"

££61 
0 

..

... 
5

0 
0 

0 
0 

0 
0 

0 
0 

~
""

0 
0 

0 
0 

0 
0 

0 
~

 
t:' 

~
...

o. 
o. 

o. 
o. 

o. 
o. 

o. 
~

"
.~ ..o

0 
0 

0 
0 

0 
0 

0 
=

=
0 

0 
0 

0 
0 

0 
0 

.s
:' g,

0 
0 

0 
0 

0 
0 

0
. 

. 
. 

. 
. 

.. 
.~

 
~

 "
0 

0 
0 

0 
0 

0 
0 

-;; 
,,"

0 
0 

0 
0 

0 
0 

0 
~

.ro~
~

 
... 

0 
~

 
\0 

~
... 

-
e-

. 
. 

. 
.,. 

~
 

.,. 
~

 
II 

- 
- 

- 
~

 
=

'~

~
 

~
 

~
 

S
U

O
1J~

;J
ll

o'"" 
0- 

.:: 
u

. 
.J 

0- 
.. 

"

- 
~

~

11



-
.~

 
c

c: c
;:J .~~

"N
 'e

[,661 
'i 

E
.- 

c
~

c.I
~

661 
~

 ~
i .s

£661 
.2 

~
e C

IJ
0 

.c

1661 
8 

~
~

6861

[,861

~
861

£861

1861
~~

 
6L61

~~
 

LL61

~C
'I 

~
L61

~.5 
£L61

.-~
 

1L61

U~
 

6961
~

 
I..

~
 

L961 
~

- 
>

~
 

~
961 ~

~
 

~

.. 
£961 ~

~~
 

1961

~
 

6~
61

~"0' 
L~

61
=~
 

~
~

61
rI)

~
 

£~
61

~
 

.

~
 

1~
61 

~
~

 
'"s

.5 
t61 

"~
~

 
S

o
t61 

.s g
0

t61 
c: II
0 

V
.- 00
~

O
\

--
t61 

6. 0
0 

...
Q

,N

t61 
] ~.u

i 
~

 
f!!:

; 
£61 

u ~
. 

"
e

j
..:... 

=
'

£61 
~

..:
J 

"- .u
.1 

'" 
"

.I 
=

' 
..

j' 
£61 

~
 

tS

~
~

 
.Q

'g
.1 

'"
61

c: 
" 

"C
! 

" 
.- 

.. 
"

0 
0 

0 
0 

0 
0 

0 
0 

0 
] 

~
~

0 
'" 

0 
'" 

0 
'" 

0 
'" 

~
 

" 
,,~

..,. 
'" 

'" 
N

 
N

 
- 

- 
019 

~
.Q

-
69 

69 
.,. 

69 
69 

69.,. 
jj' 

e::
00 

=
'~

S
.I~

IIO
a 

~
3H

 
~

 
..: 

u
- 

.u 
"

~
15

12



~
 

O
~

 
~

0 
~

 
0

O
~

 
;:J 

°;n
., 

'"
O

s 
"iij 

O
s

E
 

o~
 

.,
0 

- 
""

u 
o~

 
0

>
<

 
:§U

~
 

L661 
~

 ~
" 

~
 

!-
:§ 

.u£
C

I) 
~

661 
o~

 ~
.c 

E
.c

S
 

0 
.u

;:J 
£661 

8 
:5

~

1661

6861

L861

~
861

£861

1861

~
 

6L61

Q
'\

Q
'\ 

LL61

~~
 

~
L61

~
 

£L61

~~
 

IL61

-~
 

961
~

 
I-~

.. 
L961 

~
~

 
>

-

~
 

~
961 

~
~

 
£961 

~

~~
 

1961

=~
 

~
61

~~ 
~

61

~00 
~

61

~=
 

£~
61

-00 
1~

61

1761

1761

1761

1761

1761

£61

£61

£61

£61
0 

0 
0 

0 
0 

0 
0

0 
0 

0 
0 

0 
0 

0
0 

0 
0 

0 
0 

0 
0

\0 
or; 

.,,: 
..; 

N
 

~
 

0

3J8~
 

3~
8JU

3J.l3d

13



~

j

.~
 

=
=

 
0

::>
 

.;n'"
~

 
°E

:
u -
0;:; E
O

~
 

0
-.aU

L661 
~

 ~=
!-

i 
C

O
 .,

'1 
~

661 
o~

 S
E

C
I}

; 
0 

-=
£661 

8 ;5
t.IJ

i 
1661

,i: 
6861

J 
L861

1 
~

861

j 
£861

Ii 
1861

j 
~

j
0'\ 

6L61 
0'\

~
 

LL61

MM
 

~
L61

0'\
~

 
£L61

fI1~-; 
IL61

I 
00 

6961
.. 

~
 

I..

- 
~

..c 
L961 ~

=
 

-
=

 
~

961 ~
~

 
£961 ~

=
 

1961
~~

 
6~

61
fI1
~

 
L~

61

] 
~

~
61

~fI1 
£~

61
~-; 

1~
61

00~
 

6t61
....5 

Lt61
00

~
t61

£t61

It61

6£61

L£61

~
£61

££61
0 

0 
0 

0 
0 

0 
0

0 
0 

0 
0 

0 
0 

~
0 

0 
0 

0 
0 

0
0" 

0" 
0" 

o' 
0" 

o' 
>

-
0 

0 
0 

0 
0 

0 
~

o. 
o. 

o. 
o. 

o. 
0" 

=
0 

0 
0 

0 
0 

0 
.-

0 
0 

0 
0 

0 
0 

E
0 

0 
0 

0 
0 

0 
0-

0" 
.,; 

0" 
.,; 

0""; 
"E

'" 
N

 
N

 
- 

- 
~

 
Q

.
~

 
~

 
~

 
~

 
~

 
II

~

s.l81100 
~

14



=
0

'~
OJ

'E

S
0

~ State Sales and Use Tax
f-o
..

~ Changes to Tax Base and Other Legislative Changes (1937-1998)
-a
:5

Descrintion of Tax

The State Sales and Use Tax applies to retail sales of tangible personal property, meals,
admissions to places of amusement; intrastate communication and passenger service; commercial
electric, gas, and heat utility service; hotel and motel accommodations and certain other services.
A Retailer license is issued without a fee.

Retailers are liable for collection of the tax. The purchaser is liable for payment of the tax
on private sales of motor vehicles at time of registration.

The tax also applies to tangible personal property and certain rentals, purchased for use,
consumption or storage in Utah. Licensed vendors are liable for collection of the tax. Purchasers
liable ifnot purchased from licensed vendor, Chapter 15 & 16, Title 59, U.C.A., 1953.

~

Amendment added sale of newspapers in (a); inserted "club" in (c).

12fi

(Effective March 18)
The Legislation exempted sales offuel in (a).

~

(Effective July 1)
The legislation added subsection ( e) including taxes on service repairs of tangible personal

property.

l2..6:J.

(Effective May 14)
The legislation redefined exchanges of property.

~

(Effective July 1)
The legislation deleted (b) (2) which exempted electrical power plants owned by non-

profit corporations from paying sales tax.

15



~

1221

(Effective July 1, 1969)
Use tax also included the services of repair, renovation and certain installations of tangible

personal property. Amended by Chapter 163, Law of Utah, 1967; Chapter 14, First Special
Session, Laws of Utah, 1969.

1.2..§:2

(Effective April 1)
The legislation inserted "cleaning or washing" in subsection (e); added sub. (h) which

taxes leases or rentals of tangible personal property.

~

(Effective May 8)
Legislation exempted tangible property or services used in the construction or

incorporated in pollution control facilities.

~

(Effective May 13)
Legislation allowed a sales tax credit for taxpayers who prepay sales tax under the

Resource Development Act to finance state-related public improvements.

(Effective May 13)
Legislation deleted exemption for coin-operated laundry and dry cleaning services from

subsection (e).

l21.(i

(Effective April 1)
Legislation exempted sales of "medicine" i.e., prescription drugs. It also re-exempted

sales from coin operated laundry or dry cleaning services.

1212

(Effective July 1)
HB 105 Sales Tax Exemption - Farm Items. The legislation phased in an exemption for

equipment and other tangible personal property used directly in farming operations. This
exemption does not apply to vehicles required to be licensed nor to other transportation
equipment or research equipment. Tools with a unit price of less than $100.00 will continue to be
subject to sales tax. The exemption from sales tax was phased in as follows:

1) 1 percent on July 1, 1979
2) 2 percent on July 1, 1980

16



3) 3 percent on July 1,1981
4) Total exemption on July 1, 1982

~

(Effective July 1)
The legislation extended sales and use tax exemption for air and water pollution control

facilities from January 31,1980 to January 31,1985.

12n

(Effective May 10)
The legislation provided for an exemption from sales and use tax on the sale of oxygen

and stoma supplies used in medical treatment.

(Effective May 10)
The legislation defined "motion picture exhibitor" and provided for exemption of sales of

"commercials, motion picture films and video tapes by a producer, distributor or studio to a
motion picture exhibitor, distributor or commercial television broadcaster."

(Effective May 10)
The legislation set forth specified conditions which would require out-of-state vendors

doing business in Utah to become licensed to collect and remit Utah sales tax.

~

(Effective April 1)
SB 41 Sales Tax Exemption on Vending Machine Sales. The legislation provided that

vending machine items sold for under one dollar shall be taxed at 120 percent of their cost instead
of at the retail sale price.

(Effective May 10)
The legislation amended to exempt from Utah sales (and use) tax, the sale of" currency

and coinage constituting legal tender of the United States or of a foreign nation, all sales of gold,
silver, or platinum ingot, bars, medallions, or decorative coins, not constituting legal tender of any
nation, with a gold, silver or platinum content of not less than 80 percent"

The exemption was effected by defining these items as not being tangible personal
property. In this way, consumers cannot use a tax-free purchase of these items as a later trade for
some taxable purchase.
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(Effective May 10)
Section 59-15-6 of the Sales Tax Act was amended to provide for an exemption for the

sale of "pre-recorded audio program tapes or records" by a producer, distributor or studio when
sold to "commercial radio broadcasters." This bill corrects an apparent oversight of the
exemption afforded television stations during the 1981 Legislative session. Blank (virgin) tapes
or records purchased by radio broadcasters for in-house use would !1Qt be exempt from tax.

I

j

(Effective May 10)
Section 59-15-6 provided an exemption for "sales offood, beverages, dairy products,

similar confections and related services to commercial airline carriers for in-flight consumption."

(Effective May 1 0)
Section 59-16-4 was amended to qualify and limit the exemption from use tax on items

brought into Utah for use by non-residents. The use tax exemption will !1Qt apply to property
purchased for use in Utah by a non-resident living and working in Utah.

This change was made primarily to prevent non-resident military and construction workers
from going out of state (while living and working in Utah) to buy cars and then registering and
using them in Utah without paying use tax.

: (Effective May 10)
Section 59-15-8 was amended to provide for a minimum penalty of 10 percent ofa sales

tax deficiency or $50.00, whichever is greater; or in the case of fraud, $100.00 or 100 percent of
tax deficiency, whichever is greater.

ill..4

(Effective July 1)
Sections 59-15-6 and 59-16-4 were amended to allow a sales and use tax exemption for

five years beginning on July 1, 1984, on purchases of materials, equipment, and services used for
new construction, expansion, or modernization of any mine, mill reduction works, smelter,
refinery (excluding oil and gas), synthetic fuel processing and upgrading plant, rolling mill, coal
washing plant or melting facility. This exemption applied only to amounts purchased during the
year in excess of the first $500,000.00 of taxable material and services subject to sales or use tax.

(Effective July 1)
Sections 59-15-6 and 59-16-4 were amended to provide a sales and use tax exemption for

all sales of parts and equipment installed in aircraft used primarily in scheduled interstate or
foreign commerce. The exemption does not extend to service or labor charges for repair, cleaning
or installation.
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(Effective July 1)
HB 103 Sales and Use Tax Exemption for Manufacturing Machinery and

Equipment - The legislation exempted from the sales and use tax leased or purchased machinery
and equipment for use in new or expanding operations by manufacturers with standard industrial
classifications between 2000 and 3999. Equipment to replace or upgrade existing operations is
not included. The tax commission shall have the right to define "new or expanding manufacturing
operation." Also extended after June 30, 1986 the sales and use tax exemptions for pollution
control equipment.

12M

(Effective July 1)
HB 28 Sales and Use Tax Allocation - The legislation reduced the state's share of~~les

tax and increased the local option sales without increasing the overall tax paid by consumers,
unless the governor determines by July 1, 1987, that local government participation is necessary
for flood mitigation costs. The rates under this bill were 58/64 of 1 percent for localities and 4-
38/64 of 1 percent for the state, between July 1, 1986 and June 30, 1987.

(Effective July 1)
HB 67 Federal Sales Tax Exemption Repeal - The legislation eliminated the express

exemption from state sales tax on sales to the federal government because it was already
exempted in the constitution. The deletion in the other section was made in order for the state to
be poised and ready to tax any sales to the federal government which might allow to be taxed in
the future.

(Effective July 1)
HB 135 Sales and Use Tax Phase I Recodification - The legislation made technical

changes in the sales and use tax statutes according to "Phase I" guidelines of the Utah Tax
Recodification Commission.

(Effective July 1)
SB 39 Sales and Use Tax Exemption for Federal Government - Owned Tooling and

Equipment - The legislation exempted from Utah sales and use taxes the purchase of tooling,
support equipment, and special test equipment used or consumed exclusively in the performance
of any aerospace or electronics industry contract with the U.S. Government or any subcontract
thereunder, provided that title to the tooling and equipment is vested in the U.S. Government.

(Effective October 1)
HB 250 Sales Tax Exemption for Purchases of Food with Federal Food Stamps - The

legislation exempted from sales tax all purchases made with food stamps according to superseding
federal legislation. If this bill had not been enacted, the USDA would have restricted food stamp
funding in Utah which would have had a significant impact.
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(Effective April 1)
SB 11 Sales tax Exemptions - Long Term Construction Contracts - The legislation

provided a refund of the 1f2 percent state tax increase on April 1, 1987 to persons who had
executed written, binding, contracts before March 1, 1987.

(Effective July 1)
HB 8 Sales and Use Tax Exemption for Steel Manufacturing Facilities - The

legislation provided sales tax exemption for certain purchases of materials and equipment by a
steel mill which was non-producing prior to July 1, 1987. The exemption was set to expire on

June 30, 1994.
I

(Effective October 1)
HB 246 Sales Tax Exemption for WIC - The legislation exempted from sales tax -

purchases made under the women, infant and children (WIC) program of the U.S. Department of
Agriculture for sales tax.

12n

(Effective April 25)
HB 11 Charitable Solicitations Amendments - The legislation excluded the state and its

political subdivisions from the definition of "charitable organization." An exemption from the
Charitable Solicitations Act is given for bona fide veterans' organizations and organizations whose
gross receipts from solicitations total less than $5,000. A charitable organization is excluded from
the definition of "professional fund raiser."

(Effective April 25)
SB 79 Sales Tax - Boats, Trailers, and Outboard Motors - The legislation exempted

the sales of boats, trailers, and outboard motors sold to bona fide nonresidents from the sales tax,
but requires that occasional sales of vessels be subject to the sales tax.

(Effective July 1)
SB 31 Sales Tax - Repeal of Exemption for Meals Sold - The legislation repealed the

exemption for meals sold at institutions of higher education, meals sold at hospitals when sold to
i the general public, and meals sold by churches when sold to the general public on a regular basis.

(Effective July 1)
SB 69 Sales Tax - Vehicle Dealerships - The legislation defined vehicle dealer and

describes procedures used when vehicle dealers are delinqu.ent in remitting their sales tax. If
delinquent, the dealer is required to pay the sales tax directly on each item sold until the
delinquency is paid.
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(Effective April 24)
SB 34 Ski Resort Capital Investment Incentive - The legislation provided a limited

investment incentive to ski resorts that purchase snow-making equipment, ski slope grooming
equipment or ski lift transportation.

(Effective July 1)
HB 148 Irrigation Equipment Exemption - The legislation exempted irrigation

equipment and supplies from sales tax whether or not they become part of real estate.

(Effective July 1)
SB 80 Sales Tax Exemption for Building Materials Shipped Outside Utah - The

legislation exempted from sales tax sales of building materials shipped to states that will not allow
tax credit for taxes paid in Utah.

122ft

(Effective April 23)
SB 44 Sales Tax Exemption for Pollution Control Facilities - The legislation extended

the sales and use tax exemption for pollution control facilities for five years.

(Effective July 1)
SB 17 Telecommunications Taxation - The legislation maintained the sales tax

exemption of interstate calls and access charges until July 1, 1999.

(Effective July 1)
SB 204 Sales Tax Nexus - The legislation clarified the definition and status of retailers

and vendors in the sales tax code to include persons who solicit consumers in Utah through
advertising or other media.

(Effective July 1)
HB 85 Sales Tax - Aircraft Exemption - The legislation exempted from sales tax aircraft

manufactured in Utah if delivered to a non-sales tax jurisdiction even it title is transferred in Utah.

~

(Effective July 1)
HB 43 Aircraft Parts and Equipment Exemption - The legislation broadened the sales

tax exemption for parts and equipment installed in aircraft to include all aircraft operated by
common carriers in interstate or foreign commerce.
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(Effective July 1)
DB 438 Convention, Tourism, Cultural, and Recreation, and Facilities Operation

Funding - The legislation allowed counties to impose an additional tourism, recreation, cultural
and convention facility tax consisting of a 1 percent statewide restaurant tax on food prepared by
restaurants for immediate consumption. The revenues were to be used for the purpose of
financing, developing, operating, and maintaining tourism, recreation, cultural, and convention
facilities and tourism promotion. It also allowed counties of the first class to impose an additional
Y2 of 1 percent transient room tax on hotel rooms to be used only for tourism promotion.

~

(Effective January 1)
DB 338 Sales Tax - Monthly Collections - The legislation provided for the monthly

collection of certain sales taxes, allows vendors to keep a certain percentage of the collections (1 .I
percent local and 1.5 percent state), provided for electronic transfer of monies to and from the
State Tax Commission, and beginning in 1993, alters the way in which charitable exemptions will
be handled.

(Effective April 27)
DB 191 Revenue and Taxation - Technical Amendments - The legislation made

technical amendments to in lieu fees, reporting of exempt sales, payment of estimated tax, credits
for cigarette tax stamps, and the basis of the beer tax.

12.2J

(Effective May 3)
HB 75 Sales and Use tax - Charitable Exemption - The legislation exempted sales by

I public utilities to religious or charitable organizations from the new sales tax refund provisions
that go into effect July 1, 1993.

(Effective May 3)
DB 77 Sales and Use Tax Amendment - The legislation prohibited a state government

entity required to remit sales tax collections on a monthly basis from retaining a portion of the tax
to cover the costs of collecting and remitting the tax.

(Effective May 3)
DB 404 County Option Funding for Rural County Hospitals - The legislation

authorized counties to impose a voter-approved sales tax of 1 percent to fund rural county
hospitals.

(Effective May 3)
HB 441 Sales Tax Exemption - Sunset Re-authorization - The legislation extended the

sunset date of the sales tax exemption for replacement parts purchased by formerly closed steel
mills to June 30, 1996.
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(Effective May 3)
SB 87 Sales Tax - Exemption Review - The legislation required the State Tax

Commission to conduct a review of the costs, benefits, and effectiveness of 14 sales tax
exemptions and to report their findings to the Legislature at fixed dates between 1993 and 1999.
Established cycles for subsequent review of each of the 14 exemptions.

(Effective May 3)
SB 172 Sales Tax Amendments - The legislation clarified that aviation fuel is exempt

from the sales tax and that sales taxes collected by vendors are held in trust for the state.

(Effective June 1)
SB 109 County Option Funding for Botanical, Cultural, and Zoological

Organizations - The legislation authorized counties to impose a voter-approved sales tax of 1/10
of 1 percent to fund botanical, cultural, and zoological organizations. It also provided guidelines
for distribution of the revenues raised by the tax.

1m

(Effective May 2)
HB 109 County Option Funding for Rural County Hospitals - The legislation

amended the 1 percent local option sales tax for funding rural county hospitals so counties may
impose a levy of less than 1 percent.

(Effective May 2)
HB 145 Replacement Parts for Steel Mills - The legislation broadened the sales tax

exemption for steel mill replacement parts to apply to all steel mills under Standard Industrial
Classification Code 3312, rather than only reopened mills.

(Effective May 2)
HB 222 - City Option Funding For Rural Hospitals - The legislation authorized cities

to impose a sales tax up to 1 percent to fund city-owned hospitals located in third, fourth, or sixth
class counties. Imposition of the tax requires majority approval by city residents.

(Effective May 2)
HB 241 Local Option Sales and Use Tax - The legislation codified a Tax Commission

rule limiting the participation of counties, cities, and towns in the administration of the local
option sales tax. The commission was required to provide counties with sufficient data to verify
that revenues are distributed to local governments in accordance with statute. Local governments
were authorized to review relevant records in cases where the commission's reduction of the tax
otherwise due in a notice of deficiency would result in a loss to the local government of more than
$10,000 in tax revenue.
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(Effective June 30)
SB 212 Sales and Use Tax for State Projects - The legislation earmarked 1/8 of 1

percent of existing 5 percent state sales tax for water projects or water and transportation projects
in alternating years, depending upon future state revenue increases and whether the motor fuel tax
is increased. Under certain conditions an additional 1/8 of 1 percent will be earmarked for
transportation projects. The earmarks expire June 30, 2003. I

(Effective July 1)
HB 162 Sales Tax Repeal of Flood Tax Authorization - The legislation repealed the 1/8

of 1 percent flood tax imposed to fund Utah's response to the flooding of the early 1980s.

(Effective July 1)
HB 346 Sales Tax Exemptions - Pollution Control Facilities - The legislation narrowed

the sales tax exemption for pollution control equipment by requiring that the primary purpose,
rather than only a substantial purpose, of the equipment is the prevention, control, or reductiQn of
pollution. The State Tax Commission must be consulted in the certification process. The sunset
date was extended from 1996 to 1999.

(Effective July 1)
SB 191 Sales Tax Treatment of Admission and User Fees - The legislation clarified the

taxation of admissions and users fees for purposes of the sales tax, and provides a list of various
amusement, recreation, exhibition, cultural, and athletic activities subject to the tax.

(Effective July 1)
SB 205 Sales Tax Exemptions - Transportation Services - The legislation repealed the

sales tax exemption for taxi cab and similar transportation fares. The sales tax exemption for
intrastate movements of freight was clarified.

(Effective July 1)
SB 211 Sales T~x Exemptions - Coin Operated Devices - The legislation repealed the

sales tax exemption for coin-operated dry cleaning and laundry machines and coin-operated car
washes, continued to exempt restricted-use laundry machines in multiple dwelling units, provided

I that use of amusement devices are subjected to sales tax, and vendors who remit sales tax for

amusement devices or coin-operated dry cleaning, laundry, or car washes to retain 25 percent
exclusion from remittance by October 1, 1995 and determine whether it should be continued.

(Effective July 1)
ISB 238 Sales Tax Exemption - Building Materials - The legislation repealed the sales

tax exemption for the purchase of construction materials by governmental entities, except in the
...

case where employees of those entities install the materials. r

(Effective July 1)
SB 260 Taxation - Customers of In-State Printer Facilities - The legislation exempted,

in certain situations, out-of-state customers of in-state printer's facilities from the corporate and
individual income tax and the sales and use tax.
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(Effective March 18)
HB 205 Sales Tax on Theaters - The legislation excluded theaters, except dinner

theaters, from sales tax imposed by counties on restaurants for tourism promotion and the
development of tourist recreation, cultural, and convention facilities.

(Effective May 1)
HB 88 Sales Tax - Basis for Vehicles - The legislation provided that, in case of a sale of

a vehicle between private parties, the sales tax is based on the fair market value of the vehicle
purchased if there is no written evidence of a sale value.

(Effective May 1)
HB 115 Sales Tax - Notification of Liability - The legislation required the State Tax

Commission to notify sales tax license applicants of the responsibility of a business owner -

successor under Section 59-12-112, which provided that the successor must withhold a portion of
the purchase price of a business until the previous owner produces a receipt from the commission
showing that the sales taxes due have been remitted in full.

(Effective July 1)
HB 56 Sales Tax - Home Medical Equipment - The legislation exempted the purchase

of qualified home medical equipment and supplies from sales tax.

(Effective July 1)
HB 120 Sales Tax Authorized Carrier Exemption - The legislation exempted sales of

motor vehicles, aircraft, and railroad rolling stock sold to, leased, or used by authorized carriers.

(Effective July 1)
HB 274 Sales Tax on Construction Projects - The legislation provided that, beginning

January 1, 1996, construction materials purchased by or on behalf of public elementary and
secondary schools will be exempt from the sales tax.

(Effective July 1)
SB 17 Sales Tax - Treatment of Sale and Leaseback Financing - The legislation

clarified the treatment of sale-leaseback financing.

(Effective July 1)
SB 43 Agricultural Sales Tax Exemptions - The legislation clarified that the sales tax

exemption for sprays and insecticides applies to items used in production and not processing,
limited the agricultural seasonal sales exemption to locally grown produce sold during the harvest
season at locations where only qualifying produce is sold, and exempted all sales of hay.
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(Effective July 1)
SB 89 Sales Tax Exemption - Manufacturing - The legislation modified the penalty for

failure to report the use of the sales tax exemptions for manufacturing and farming equipment.
Instead of disallowing the exemption, the State Tax Commission will impose a penalty equal to 10
percent of the tax that would have been paid if the exemption had not applied.

(Effective July 1)
SB 105 Sales Tax - Manufacturing Exemption - The legislation extended the sales tax

exemption for manufacturing equipment used in new and expanding operations to include
replacement equipment. The exemption for replacement equipment is phased in as follows:
beginning July 1, 1996,30 percent of the exemption was allowed; beginning July 1, 1997,60
percent of the exemption was allowed; and beginning July 1, 1998, 100 percent of the exemption
will be allowed.

(Effective July 1)
SB 273 Sales Tax Exemption on School Fund Raisers - The legislation exempted sales

by students of public and private schools, grades K through 12, for the purpose of raising funds to
purchase school materials or equipment.

(Effective July 1)
SB 289 Sales Tax - Mobile Homes - The legislation exempted 45 percent of the sales

price of any new mobile of manufactured home from the sales tax through July 1, 2000, and 100
percent of the sales price of a used mobile or manufactured home.

l22{!

(Effective April 1)
SB 94 Sales Tax - County Option for Public Recreation Facilities - The legislation

modified the purposes and uses of 1/10 of 1 percent county-option sales tax to include supporting
recreational facilities. The legislation also modified the distribution of tax revenues and requires
botanical, cultural, or zoological organizations offering discounted admission to do so for all state
residents.

(Effective April 29)
HB 393 Sales Tax for Infrastructure - The legislation removed the sunset date on the

allocation of sales and use tax for water, wastewater, and transportation projects, and modifies
the revenue allocated to transportation projects to be deposited in the Class B and Class C Roads
Account, except $500,000 is dedicated to the State Park Access Highways Improvement Program
and $1,000,000 is deposited to the Transportation Corridor Preservation Revolving Loan Fund.

(Effective July 1)
HB 145 Sales Tax Exemption For Coin-operated Laundromats - The legislation

exempted using coin-operated laundry machines from sales tax..
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(Effective July 1)
DB 203 Sales Tax - Use of Fuels and Technical Corrections - The legislation defined

"commercial use," "industrial use," and "other fuels" for purpose of determining the taxability of
gas, electricity, heat, coal, fuel oil, and other fuels; and subjects the exemption to periodic review
by the Tax Review Commission.

(Effective July 1)
DB 291 Sales Tax Exemption - Coin-Operated Car Wash - The legislation exempted

coin-operated car wash machines from the sales tax.

(Effective July 1)
DB 309 Sales Tax Exemption for Certain Coin-Operated Amusement Devices - The

legislation exempted using or renting to use certain coin-operated amusement devices from the
sales tax.

(Effective July 1)
HB 362 Sales Tax Exemption for Home Medical Equipment and Supplies - The

legislation provided that sales of eyeglasses, contact lenses, hearing aids, and other equipment or
accessories relating to vision or hearing are taxable under the sales and use tax. Other
clarifications were made to the exemption for home medical equipment and supplies.

(Effective retroactively to July 1)
HB 3001 Manufacturing Exemption Modifications - The legislation modified the sales

tax exemption by clarifying the criteria for qualifying as manufacturing machinery, equipment, or
normal operating replacements: 1) to be used in the manufacturing process and 2) have an
economic life of three or more years. The bill also made technical changes and provided

retrospective operation.

(Effective July 1)
SB 50 Sales Tax on Taxicab Amendments - The legislation exempted taxicab trips from

the sales and use tax.

(Effective July 1)
SB 106 Sales Tax Treatment of Schools, School Meals, and School Fundraisers - The

legislation created an exemption from the sales and use tax for sales relating to schools and
fundraising sales and repeals the exemptions for sales by school fundraisers and sales of meals
served by public elementary and secondary schools.

(Effective July 1)
SB 180 Sales Tax Exemption on Food Stamps - The legislation clarified the exemption

from sales and use tax of purchases of food under the Federal Food Stamp Program and modifies
the Tax Review Commission's periodic review of this exemption.
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(Effective July 1)

SB 181 Sales Tax Exemption - Special Supplemental Nutrition Program - The
legislation clarified the exemption from sales and use tax of purchases made under the federal
special supplemental nutrition program for women, infants, and children (WI C) and modified the
Tax Review Commission's periodic review of this exemption.

(Effective July 1)
SB 183 Repeal of Sales Tax Exemption - The legislation repealed the sales tax

exemption for sales and uses of property which the state is prohibited from taxing under the
constitution or laws of the United States or Utah law.

(Effective July 1)
SB 275 Sales Tax - Ski Exemption - The legislation exempted from the sales and use tax

sales to a ski resort of snow-making equipment, ski slope grooming equipment, passenger
tramways, and electricity to operate a passenger tramway.

(Effective July 1)
SB 1004 Sales and Use Tax Exemption - Steel Mill Contracts and Orders - The

legislation expanded the sales and use tax exemption for certain items used in steel mills to include
contracts or orders for those items under certain circumstances. The bill also made technical
corrections.

l.2.21

(Effective March 17)
SB 26 Sales Tax Option for Counties - The legislation authorized a county option sales

and use tax of 1/4 of 1 percent; it required the county to hold public hearings and publish
advertisements before levying the tax; provided for a modified referendum procedure; provided
procedures for distributing revenues generated by the tax and administering the tax; modified the
property tax certified rate provisions; and provided for adjustments to the taxable value for the
base year for a redevelopment agency affected by a change in the certified tax rate.

(Effective May 5)
HB 148 County Option Sales Tax for Botanical and Cultural Organizations - The

legislation modified the role of the advisory board in first class counties created to advise the
county legislative body on the disbursement of earmarked sales tax revenues to help fund
botanical and cultural organizations.

(Effective May 5)
HB 413 Sales Tax Revenues To Transportation Funding - Immediately following the

sunset of the 1/64 of 1 percent Olympics sales tax earmark, January 1, 2000, this bill earmarked a
portion of the state sales tax equal to the revenues generated by a 1/64 of 1 percent rate to be
deposited in the Centennial Highway Trust Fund.
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(Effective May 5)
SB 184 Sales Tax - Telephone Exemption - The legislation repealed the expiration date

of the exemption for the purchase of telephone service for purposes'ofproviding telephone
servIce.

(Effective July 1)
DB 84 Sales Tax - Exemption for Employee Transportation - The legislation provided

a sales tax exemption for amounts paid pursuant to a contract between an employer and an
employee, or between an employer and a third party for transportation of the employer's
employees to or from their primary place of employment. It also exempted amounts paid to car

pools.

(Effective July 1)
HB 301 Sales Tax Refund Amendments - The legislation clarified sales and use tax

deficiencies, overpayments, and refund procedures and objections to notices of deficiency, noticesof assessment, and final assessments. '

(Effective July 1)
HB 332 Sales Tax - Exemption For Government Copies - The legislation exempted

from sales tax sales by the state or a political subdivision of the state -- except state institutions of
higher education -- of photocopies or other copies of records held or maintained by the state or a
political subdivision of the state.

(Effective July 1)
SB 29 Sales Tax Exemption for Scrap Recyclers - The legislation extended the sales tax

exemption for machinery equipment used in manufacturing facilities to scrap recyclers by
including scrap recyclers in the definition of a manufacturing facility.

(Effective July 1)
SB 50 Sales Tax Refund On Donated Food - The legislation allowed a qualified

emergency food agency to claim a refund of the sales tax paid by donors on donated food
beginning January 1, 1998; provided a formula for calculating the amount of the refund; and
granted rule-making authority to the State Tax Commission and the Department of Community
and Economic Development.

(Effective July 1)
SB 253 Sales Tax Reduction, Fuel Taxes, And Repeal Of Environmental Surcharge

On Petroleum - The legislation reduced the sales and use tax rate from 4.875 percent to 4.75
percent beginning July 1, 1997. The bill also repealed the l/2 cent per gallon environmental
surcharge on petroleum for the underground storage tank program, and, beginning May 5, 1997,
the motor fuel tax rate and special fuel tax rate are increased from 19 cents per gallon to 19 l/2
cents per gallon. The special fuel tax exemption certificate fee was also increased proportionately.
Beginning July 1, 1997, the motor fuel tax rate and special fuel tax rate was increased from 19 l/2
cents per gallon to 24 l/2 cents per gallon, and the special fuel tax exemption certificate fee was
increased proportionately.
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(Effective January 1)
HB 98 Local Taxing Authority - The legislation modified the business license fee and

taxing authority of a municipality; clarified a municipality's authority to tax certain providers of
telephone service; authorized a municipality to impose a transient room tax; authorized a
municipality to impose an additional transient room tax under certain circumstances; modified the
resort communities tax; authorized a municipality to impose an additional resort communities
sales tax under certain circumstances; required a certified tax rate decrease for municipalities
imposing an additional resort communities tax; and authorized a municipality to impose a highway
tax. (General Session, 1997)

(Effective January 1)
HB 65 Sales Tax Exemption for Passenger Transportation - The legislation created a

sales tax exemption for transportation fares if the transportation originates and terminates within a
county of the first, second, or third class. The only transportation fares this exemption applies to
are fares paid to an establishment described in SIC Code 4111.

(Effective March 14)
SB 156 Sales Tax for Arts and Recreation - The legislation expanded the definition

of cultural organization to include certain municipal or county cultural councils for purposes of
the sales tax for botanical, cultural, and zoological organizations.

(Effective May 4)
SB 128 Municipal Energy Sales and Use Tax Exemption - The legislation allowed a

municipality to provide for an exemption from the municipal energy sales and use tax for energy
users who are supplied electrical energy by a supplier other than the municipality if: (1) the
municipality is a generator of electrical energy for customers within its borders; and (2) the
municipality is unable to generate electrical energy for the user.

(Effective May 4)
SB 185 Sales and Use Tax Exemption Amendments and Study - The legislation

decreased the 100 percent sales tax exemption for manufacturers' normal operating replacements
that becomes effective 7/1/98 to an 80 percent exemption effective July 1, 1999, and required the
Revenue and Taxation Interim Committee to study the manufacturers' sales tax exemptions
during the 1998 interim meetings.

(Effective May 4)
SB 209 Tax Expenditure for Zoological Facilities - The legislation authorized the use of

the tax to support zoological facilities for purposes of the sales tax for botanical, cultural, and
zoological organizations.
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(Effective May 4)
SB 211 Sales Tax - Prepaid Calling Cards - The legislation extended the sales tax to the

purchase of prepaid telephone calling cards (essentially codifying Tax Commission policy) and
exempted from sales tax sales of telephone service charged to a prepaid telephone calling card.

(Effective July 1)
DB 371 Taxing Authority Amendments - The legislation provided that the sales tax

exemption for sales made to or by religious or charitable institutions does not apply to sales, uses,
leases, or rentals relating to the 2002 Olympic Winter Games, except for sales of accommodations
and services and vehicle rentals paid for in full by the SLOC, used exclusively by an officer,
trustee, or employee of the SLOC, or a volunteer supervised by the SLOC, and for which the
SLOC does not receive reimbursement.

(Effective July 1)
SB 34 Sales Tax - Exemption for Higher Education Athletic Events - The legislation

provided a sales tax exemption for amounts paid for admission to atWetic events at institutions of
higher education subject to the provisions of Title IX.
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SECTION II

Local Sales and Use Tax
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~ Local Sales and Use Tax

f-
v
~

~ Changes to Tax Base and Other Legislative Changes (1966-1998)
:5'

~

Applied to same base as the state sales and use tax law. Tax Commission acts as an agent
for local governmental units.

Retailers liable for tax collection. Purchasers liable for payment of tax on private sales or
purchases of motor vehicles at time of registration. Chapter 9, Title 11, U.C.A., 1953.

illJ

The local tax adopts the state tax by reference. The base for disposition of revenue
changed July 1, 1983 from point of sale to a combination population/point of sale going from 25
percent population for fiscal year beginning July 1, 1983, in multiples of5 percent to 50 percent
population for fiscal year beginning July 1, 1988.

~

As a result of two years of major flooding and continued revenue shortfalls due to a
national recession, the Legislature in the 1985 General Session passed Senate Bill 97. SB 97
postponed the 5 year phase-in of the 50/50 population/point-of-sale formula (i.e., it returned the
distribution formula to 25/75 until January 1, 1990). The following is a table of the actual phase-
in for the population/point-of-sales distribution formula:

Time Period Point-of -Sales Po ulation

Before Jul 1, 1983 100% 0%

Jul 1, 1983-June 30, 1984 75% 25%

Jul 1, 1984-June 30, 1985 70% 30%

Jul 1, 1985-Dec. 31, 1989 75% 25%

Jan. 1, 1990-June 30, 1991 65% 35%

Jul 1, 1991-June 30, 1992 60% 40%

Jul 1, 1992-June 30, 1993 55% 45%

July 1 1993 - and after 50% 50%
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ill.{!

(Effective July 1)
HB 28 Sales and Use Tax Allocation - The legislation reduced the state's share of sales

tax and increased the local option sales without increasing the overall tax paid by consumers,
j unless the governor determines by July 1, 1987, that local government participation is necessary
: for flood mitigation costs. The rates under this bill were 58/64 of 1 percent for localities and 4-
.I 38/64 of 1 percent for the state, between July 1, 1986 and June 30, 1987.

l2-2Q

(Effective July 1)HB 82 Local Sale and Use Tax - Population Figures - The legislation provided that
population for local sales tax distribution purposes be based on federal population census or
estimate, whichever is most recent.

(Effective July 1)SB 175 Funding for Tourism, Recreation, and Convention Facilities - The legislation
allowed counties to impose a tourism, recreation tax to provide operating revenues for tourism,

recreation and convention facilities.
i

! 1m

(Effective July 1)
HB 438 Convention, Tourism, Cultural, and Recreation, and Facilities Operation

Funding - The legislation allowed counties to impose an additional tourism, recreation, cultural
and convention facility tax consisting of a 1 percent statewide restaurant tax on food prepared by
restaurants for immediate consumption. The revenues were to be used for the purpose of
financing, developing, operating, and maintaining tourism, recreation, cultural, and convention
facilities and tourism promotion. It also allowed counties of the first class to impose an additional
1f2 of 1 percent transient room tax on hotel rooms to be used only for tourism promotion.

~

(Effective May 3)HB 404 County Option Funding for Rural County Hospitals - The legislation
authorized counties to impose a voter-approved sales tax of 1 percent. to fund rural county

hospitals.

(Effective June 1)
SB 109 County Option Funding for Botanical, Cultural, and Zoological

Organizations - The legislation authorized counties to impose a voter-approved sales tax of 1/10
of 1 percent to fund botanical, cultural, and zoological organizations. It also provided guidelines
for distribution of the revenues raised by the tax.
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l2.2.4.

(Effective May 2)
HB 109 County Option Funding for Rural County Hospitals - The legislation

amended the 1 percent local option sales tax for funding rural county hospitals so counties may
impose a levy of less than 1 percent.

(Effective May 2)
HB 222 - City Option Funding For Rural Hospitals - The legislation authorized cities

to impose a sales tax up to 1 percent to fund city-owned hospitals located in third, fourth, or sixth
class counties. Imposition of the tax requires majority approval by city residents.

(Effective May 2)
HB 241 Local Option Sales and Use Tax - The legislation codified a Tax Commission

rule limiting the participation of counties, cities, and towns in the administration of the local
option sales tax. The commission is required to provide counties with sufficient data to verifY that
revenues are distributed to local governments in accordance with statute and local governments
are authorized to review relevant records in cases where the commission's reduction of the tax
otherwise due in a notice of deficiency would result in a loss to the local government of more than
$10,000 in tax revenue.

~

(Effective January 1)
HB 98 Local Taxing Authority - The legislation modified the business license fee and

taxing authority of a municipality; clarifies a municipality's authority to ta?( certain providers of
telephone service; authorized a municipality to impose a transient room tax; authorized a
municipality to impose an additional transient room tax under certain circumstances; modified the
resort communities tax; authorized a municipality to impose an additional resort communities
sales tax under certain circumstances; required a certified tax rate decrease for municipalities
imposing an additional resort communities tax; and authorized a municipality to impose a highway
tax. (General Session, 1997)

(Effective March 21)
HB 55 Town Option Sales and Use Tax - The legislation authorized a town to impose a

1 percent town option sales and use tax if the town imposed a license fee or business gross
receipts tax on or before January 1, 1996. Only one town qualifies for this new sales tax--
Snowville.

(Effective July 1)
HB 150 County Option Sales Tax for Long Term Care Centers - The legislation

expanded the imposition of the rural county hospital tax to include counties of the third, fourth,
fifth, or sixth class that own a nursing care facility.
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SECTI ON III

Transient Room Tax
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Transient Room Tax

Fiscal Tax Real Tax Real Per Notes

Year Collections Collections Capita
1966 76,091 241,559 0.24 Tax effective May 1965.
1967 132,138 407,833 0.40
1968 138,020 413,234 0.41
1969 161,926 465,305 0.45 The initial tax rate had a maximum limit of 1.5%. The tax rate is set by
1970 181,990 495,886 0.47 individual counties. For a complete breakdown of individual county rates
1971 243,284 627,021 0.59 see "Transient Room Tax Rates by County" table on the following page.

1972 312,192 770,844 0.70
1973 472,685 1,130,825 1.00
1974 570,789 1,285,561 1.10 - '"""
1975 623,219 1,264,136 1.05 The Tax Rate maximum limit was raised to 3°,(", effective June 1,1975. )

1976 1,031,466 1,917,223 1.55
1977 1,356,373 2,383,784 1.87
1978 1,747,049 2,882,919 2.18
1979 2,104,871 3,228,330 2.36
1980 2,362,173 3,253,682 2.29
1981 2,678,628 3,250,762 2.21
1982 3,168A94 3,486,132 2.30
1983 3,561,.711 3,697,110 2.37
1984 4,169,118 4,185,861 2.62
1985 4,925,929 4,741,029 2.92
1986 5,425,932 5,042,688 3.07
1987 5,124,968 4,676,066 2.81
1988 6,003,309 5,284,603 3.15
1989 6,699,420 5,663,077 3.35
1990 6,852,411 5,526,138 3.24
1991 8,266,512 6,324,799 3.66
1992 8,169,169 5,997,921 3.38
1993 10,051,735 7,164,458 3.93
1994 10,826,711 7,492,534 4.02
199511,784,423 7,951,702 4.15
1996 13,364,431 8,769,312 4.48
1997 14,948,604 9,527,472 4.76
1998p 15,322,401 9,546,667 4.66
Real numbers are based on using the CPI and population of the previous calendar year.
The CPI base period for real numbers: 1982 to 1984 = 100. p=preliminary.
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E
8 Transient Room Tax
><
..

f-
"~ Changes to Tax Base and Other Legislative Changes (1966-1998)

.c
..

::5 ~

Hotel, motel and like operators liable for collection of tax. Chapter 31, Title 17, U. C. A.,

1953.

~

(definition changed)
Persons doing business as motor courts, motels and hotels.

~

(definition changed)
The rental charge for any suite, room or room in a motel, hotel, motor court, inn or similar

public accommodation for fewer that 30 consecutive days. This tax is over and above the
applicable sales tax. The Tax Commission acts as agent for the counties.

~

(Effective April 24)
DB 182 Transient Room Tax Amendments - The legislation allowed counties to use

one-third of the revenue collected from the transient room tax for remodeling, construction, or
maintenance of local convention bureaus.

122Q

(Effective July 1)
SB 95 Transient Room Tax Collections - The legislation allowed counties to elect to

0 collect transient room taxes, rather than the State Tax Commission.
0

II

~ 19910"- -
8

~ (Effective July 1)~ HB 438 Convention, Tourism, Cultural, and Recreation, and Facilities Operation
"E Funding - The legislation allowed counties to impose an additional tourism, recreation, cultural
~ and convention facility tax consisting of a 1 percent statewide restaurant tax on food prepared by
~ restaurants for immediate consumption. The revenues were to be used for the purpose of
~ financing, developing, operating, and maintaining tourism, recreation, cultural, and convention
.& facilities and tourism promotion. It also allowed counties of the first class to impose an additional
j Vz of 1 percent transient room tax on hotel rooms to be used only for tourism promotion.
a:
u
"

.c
f-
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I

1992- ?

(Effective July 1)
HB 141 Transient Room Tax - Amendments - The legislation authorized penalties for

failure to remit transient room taxes to the county government.

12.2J

(Effective July 1)
HB 205 Transient Room Tax Amendments - The legislation broadened the permissible

uses of the tourism tax on overnight lodging from tourism promotion only to tourism promotion
and the development, operation, and maintenance of tourist, recreation, cultural, and convention
facilities.

I
i

i
i 12.21i

(Effective July 1)
HB 241 Transient Room Tax Amendments - The legislation expanded the purposes and

uses of the transient room tax to include paying for solid waste disposal operations, emergency I
medical services, search and rescue activities, and law enforcement activities as required to
mitigate the impact of recreational, tourism, or convention activities. The legislative body of each
county imposing the transient room tax is required to engage an independent auditor to perform
an audit.

122.1

(Effective July 1)
HB 327 Transient Room Tax Amendments - The legislation broadened the allowable

uses of the county transient room tax (sales tax) by replacing "convention bureaus" with
"conventions."

~

(Effective January 1)
HB 98 Local Taxing Authority - The legislation modified the business license fee and

taxing authority of a municipality; clarified a municipality's authority to tax certain providers of
telephone service; authorized a municipality to impose a transient room tax; authorized a
municipality to impose an additional transient room tax under certain circumstances; modified the
resort communities tax; authorized a municipality to impose an additional resort communities
sales tax under certain circumstances; required a certified tax rate decrease for municipalities
imposing an additional resort communities tax; and authorized a municipality to impose a highway
tax. (General Session, 1997)
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(Effective May 4)
DB 357 Transient Room Tax Amendments - The legislation expanded the purposes for

which the transient room tax may be used to include the establishment and promotion offilm

production.
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SECTI ON IV

Public Transit Tax



Public Transit Tax

Fiscal Tax Real Tax Real Per Tax . Notes
Year Collections Collections Capita Rate %
1975 1,383,395 2,806,075 2.34 0.25 Effective Jan 1, 1975, Salt Lake and Weber Counties adopts tax.

1976 7,707,244 14,325,732 11.59 0.25 Davis County adopts the tax.

1977 9,560,527 16,802,332 13.18 0.25
1978 11,170,144 18,432,581 13.96 0.25 Park City adopts the tax.

1979 12,807,371 19,643,207 14.36 0.25
1980 14,324,414 19,730,598 13.89 0.25
1981 15,088,745 18,311,584 12.42 0.25
1982 16,306,933 17,939,420 11.84 0.25
198316,873,281 17,485,265 11.07 0.25
1984 21,975,337 22,063,591 13.83 0.25
1985 21,701,966 20,887,359 12.88 0.250remandProvoadoptstax.
1986 23,432,667 21,777,572 13.25 0.25
1987 23,848,184 21,759,292 13.08 0.25
1988 23,494,431 20,681,717 12.33 0.25
1989 25,237,562 21,333,527 12.62 0.25
1990 27,107,639 21,860,999 12.81 0.25 American Fork, Lehi, Lindon, and Pleasant Grove adopts tax.

1991 30,330,496 23,206,194 13.42 0.25 Grantsville, Springville, and Tooele adopts tax.
1992 32,827,350 24,102,313 13.58 0.25 Tooele County-several unincorp. areas; and Logan adopts tax.

1993 36,467,153 25,992,269 14.27 0.25
1994 39,787,580 27,534,657 14.76 0.25 Alpine, Cedar Hills, and Highland adopts tax.

1995 44,771,182 30,209,974 15.77 0.25 Utah County-unincorp. area; Mapleton, Salem and Spanish Fork adopts tax.

1996 52,007,888 34,125,911 17.42 0.25
1997 54,994,824 35,050,876 17.50 0.25 Bingham, Perry, and Willard adopts tax.

1998p 57,423,252 35,777,727 17.47 0.25

Real numbers are based on using the CPI and population of the previous year.
The CPI base period for real numbers: 1982 to 1984 = 100. p=preliminary.
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=
0

.;;;
'"

's
E
0~ Public Transit Tax

E-
v

~ Changes to Tax Base and Other Legislative Changes (1975-1998)
-==
::5

191.s

(Effective January 1)
Legislation established the tax with a rate of 1/4 of 1 percent. The Public Transit Tax

applies to the purchase price on transactions under the state's sales and use tax laws. This tax,
however, applies only in localities where voters have approved the tax to finance local bus service.
Retailers are liable to collect the tax under the same conditions as applicable for sales and use tax.
The Tax Commission acts as agent for the localities.

Salt Lake and Weber Counties opted to adopt the transit tax.

121.(!

Davis County opted to adopt the transit tax.

~

Park City opted to adopt the transit tax.

~

(Effective January 1)
Orem and Provo opted to adopt the transit tax.

12.2Q

(Effective March 1)
American Fork, Lehi, Lindon, and Pleasant Grove opted to adopt the transit tax.

1221

(Effective March 1)
Granstville, Springville, and Tooele opted to adopt the transit tax.

lli1

Tooele County unincorporated areas: Erda, Lake, Lincon, and Stansbury Park; and Logan
opted to adopt the transit tax.
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. ,

12.2.4

Alpine, Cedar Hills, and HigWand opted to adopt the transit tax.
12.2.s:

Utah County unincorporated area: Provo Canyon; Mapleton, Payson, Salem, and Spanish
Fork opted to adopt the transit tax.

1221

Bingham, Perry, and Willard opted to adopt the transit tax.
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SECTION V

Resort Communities
Sales Tax

,



Resort Communitites Sales Tax

Fiscal Tax Real Tax
Year Collections Collections
1984 591,480 593,855

1985 866,905 834,365
1986 1,150,584 1,069,316
1987 1,366,658 1,246,951
1988 1,556,413 1,370,082
1989 1,243,240 1,050,921
1990 1,659,993 1,338,704
1991 2,448,835 1,873,630
1992 2,183,536 1,603,184
1993 2,586,230 1,843,357
1994 2,506,247 1,734,427
1995 3,183,933 2,148,403
1996 3,399,742 2,230,802
1997 3,975,435 2,533,738
1998p 4,717,899 2,939,501

Real numbers are based on using the CPI and population of the previous year.

The CPI base period for real numbers: 1982 to 1984 = 100. p=preliminary.
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I

I Resort Communities Sales Tax

Changes to Tax Base and Other Legislative Changes (1966-1998)

Description

Tax my be imposed by municipalities whose transient room capacity equals or exceeds its
permanent population. In addition to exemptions provided for under the state sales tax law, the
act and corresponding ordinances exempt sales ofa single item for $2,500.00 or more and certain
wholesale sales as defined by local ordinance. Resort tax does not apply to use tax. Section 11-

9-4, U.C.A.

~
.0

(Effective January 1) :;z:-

DB 98 Local Taxing Authority - The legislation modified the business license fee and

taxing authority of a municipality; clarified a municipality's authority to tax certain providers of
telephone service; authorized a municipality to impose a transient room tax; authorized a
municipality to impose an additional transient room tax under certain circumstances; modified the
resort communities tax; authorized a municipality to impose an additional resort communities
sales tax under certain circumstances; required a certified tax rate decrease for municipalities
imposing an additional resort communities tax; and authorized a municipality to impose a highway

tax. (General Session, 1997)
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SECTI ON VI

Individual Income Tax
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Individual Income Tax

Fiscal Tax Real Tax Real Tax Top Tax Notes

Year Collections Collections Per Capita % Rate
1931 0 0 0 4.000 The Income Tax was adopted in 1931 and
1932 248,734 1,636,408 3.18 4.000 the first returns were received in 1932.

1933 162,554 1,186,526 2.29 4.000
1934 182,719 1,405,531 2.69 4.000
1935 212,005 1,582,127 3.02 5.000 From 1931-1935 filing fees were included
1936 498,919 3,641,745 6.91 5.000 with the income tax revenues. The filing fee
1937 804,962 5,791,094 10.97 5.000 required individuals a fee of $1.00 regardless
1938 864,240 6,001,667 11.24 5.000 of the amount of income received. This
1939 692,298 4,909,915 9.19 5.000 provision was eliminated by the Income Tax

1940 802,793 5,775,489 10.64 5.000 Act of 1935.
1941 892,210 6,372,929 11.55 5.000
1942 1,277,121 8,687,898 15.77 5.000
1943 2,051,017 12,582,926 21.88 5.000
1944 2,450,957 14,167,382 22.45 5.000
1945 2,332,753 13,254,278 21.91 5.000
1946 2,579,189 14,328,828 24.25 5.000
1947 3,177,317 16,293,933 25.54 5.000
1948 3,398,317 15,239,090 23.96 5.000
1949 4,210,437 17,470,693 26.75 5.000
1950 4,111,214 17,274,008 25.74 5.000
1951 5,991,989 24,863,025 35.72 5.000
1952 7,324,063 28,169,473 39.90 5.000
1953 5,312,716 20,047,985 27.69 5.000
1954 5,682,080 21,281,199 28.80 5.000
1955 6,483,458 24,102,074 32.14 5.000
1956 8,417,479 31,408,504 40.11 5.000
1957 9,605,287 35,313,555 43.65 5.000
1958 11,396,278 40,556,149 49.10 5.000
1959 12,436,675 43,033,478 50.93 5.000
1960 16,717,974 57,450,082 66.03 5.000
1961 17,067,126 57,659,209 64.07 5.000
1962 18,944,967 63,361,094 67.69 5.000
1963 20,691,989 68,516,520 71.52 5.000
1964 22,394,684 73,185,242 75.14 5.000
1965 24,900,374 80,323,787 82.13 6.500
1966 40,587,491 128,849,178 130.02 6.500
1967 39,947,742 123,295,500 122.20 6.500
1968 43,316,845 129,691,153 127.27 6.500
1969 50,887,135146,227,399 142.11 6.500
1970 61,334,600 167,124,251 159.62 6.500
1971 61,883,516 159,493,598 149.62 6.500
1972 74,096,483 182,954,279 166.17 6.500
1973 88,546,711 211,834,237 186.64 7.250
1974 90,032,358 202,775,581 173.31 7.250
1975 104,919,366 212,818,187 172.18 7.750
1976 140,561,916 261,267,502 211.38 7.750
1977 158,268,002 278,151,146 218.16 7.750
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Fiscal Tax Real Tax Real Tax Top Tax Notes
Year Collections Collections Per Capita % Rate
1978 183,893,615 303,454,810 229.89 7.7;50
1979 225,955,596 346,557,663 253.33 - 7.750
1980 265,327,485 365,464,855 257.37 7.750
1981 294,947,280 357,945,728 242.84 7.750
1982 331,139,396 364,289,765 240.46 7.750
1983 347,976,960 360,597,886 231.45 7.750
1984 390,919,919 392,489,879 246.08 7.750 Star1ingin1984,apor1ionoftheMineraIWithholdingTax
1985 435,509,993 419,162,650 258.42 7.750 is included in the Income Tax collections.
1986 454,289,504 422,202,141 256.97 7.750

I1987 533,287,567 486,576,247 292.59 7.750

1988 569,853,201 501,631,339 298.95 7.350

1989 615,603,770 520,375,123 307.91 7.200

1990 647,593,113 522,252,510 306.13 7.200

1991 717,599,792 549,043,452 317.55 7.200

1992 784,430,264 575,939,988 324.47 7.200

1993 842,275,277 600,338,758 329.49 7.200

1994 925,301,613 640,347,137 343.17 7.200

1995 1,026,894,836 692,911,495 361.64 7.200

1996 1,139,080,026 747,427,839 381.53 7.000

1997 1,237,331,651 788,611,632 393.84 7.000

1998p 1,392,195,665 867,411,629 423.54 7.000

Real numbers are based on using the CPI and population of the previous year.
The CPI base period for real numbers: 1982 to 1984 = 100. p=preliminary.
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Exemptions and Deductions for Individual Income Tax 1931-1998

Tax Personal Standard Deduction
Year Exemption Married - Sep. Single H of H Married-Joint Notes
1931 700 From 1931-56 the Personal Exemption shown
1932 700 here is an average. The exemption from 1931-
1933 700 1935 was $1 ,000 for taxpayer and $400 for

1934 700 dependant.
1935 450 From 1931 to 1954 there were no standard

1936 450 deductions.
1937 450 1935-56 exemption was $600 for taxpayer
1938 450 $300 for dependant.

1939 450
1940 450
1941 450
1942 450
1943 450
1944 450
1945 450
1946 450
1947 450
1948 450
1949 450
1950 450
1951 450
1952 450
1953 450
1954 450
1955 450 From 1955 to 1972 the standard deduction
1956 450 was lesser of $1 ,000 or 100k of AGI minus
1957 600 Federal Taxes.
1958 600 From 1957-72 the personal exemption was
1959 600 $600 for both taxpayer and dependant.

1960 600
1961 600
1962 600
1963. 600
1964 600
1965 600
1966 600
1967 600
1968 600
1969 600
1970 600
1971 600
1972 600
1973 750 825 1,650 1,650 1,650 The standard deductions from 1973-86
1974 750 825 1,650 1,650 1,650 represents an average. The deductions
1975 750 825 1,650 1,650 1,650 for this period of time were based on 15°k
1976 750 825 1,650 1,650 1,650 of AGI with a min. of $1 ,300 and a max. of
1977 750 825 1,650 1 ,650 1,650 $2,000 for single, married filing jointly, and

75



Tax Personal Standard Deduction
Year Exemption Married - Sep. Single H of H Married-Joint Notes

1978 750 825 1,650 1,650 1,650 head of household; and a min. of $650 and
1979 750 825 1,650 1,650 1,650 a max. of $1,000 for married filing separately.
1980 750 825 1,650 1,650 1,650
1981 750 825 1,650 1,650 1,650
1982 750 825 1,650 1,650 1,650
1983 750 825 1,650 1,650 1,650
1984 750 825 1,650 1,650 1,650
1985 750 825 1,650 1,650 1,650
1986 750 825 1,650 1,650 1,650
1987 1,425 1,880 2,540 2,540 3,760
1988 1,462 2,500 3,000 4,400 5,000
1989 1,500 2,600 3,100 4,550 5,200
1990 1,538 2,700 3,500 4,750 5,450
1991 1,613 2,850 3,400 5,000 5,700
1992 1,725 3,000 3,600 5,250 6,000
1993 1,763 3,100 3,700 5,450 6,200
1994 1,838 3,175 3,800 5,600 6,350
1995 1,875 3,275 3,900 5,750 6,550
1996 1,913 3,350 4,000 5,900 6,700
1997 1,988 3,450 4,150 6,100 6,900
1998 2,025 3,550 4,250 6,250 7,100
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Individual Income Tax

Changes to Tax Base and Other Legislative Changes (1935-1998)

~

(Effective retroactively January 1)
(For taxable year beginning January 1, 1935) Gross income included all gains and profits

from salaries, wages, property both real and personal, interest, rent, dividends, and securities.
Life insurance payments, gift inheritances, interest from state or u.s. obligations, workmen's
compensation and health insurance payments were not included in gross income. Allowable
deductions were: business expenses, interest paid, taxes paid, losses, bad debts, depreciation,
depletion, and contributions. Credits against net income were: $600 for a personal exemption,
$1,200 for a married couple exemption, and $300 exemption for each dependent.

12.41

(Effective February 20)
Special credits against net income for individuals in the military for taxable years 1946-49;

$2,700 personal exemption and $3,300 married couple exemption.

~

(Effective May 10)
(Applicable to taxable years from January 1, 1955) Standard deductions in lieu of !

itemizing were instituted granting that the taxpayer may elect to deduct from gross income: the
federal income tax, 10 percent of remaining gross income, and the additional deductions allowable
in 1935 (cited above).

This amendment also allowed additional deductions to gross income: interest on
indebtedness; all taxes except social security payments, railroad retirement payments, estate,
inheritance, legacy succession and gift taxes; and federal income taxes. It also increased the i
dependent exemption from $300 to $600. !

12..5:2

(Effective May 12)
The legislation was applied to taxable years beginning January 1, 1959. It excluded from

gross income payments received under federal old age and survivor's insurance program and
annuities for services as a federal civil service employee. It also provided that motor fuel taxes
may be deducted from gross income of the consumer even though imposed on the refiner.

I' I
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19-{!J

(Effective February 20)
The legislation allowed in business expenses to be deducted from gross income,

contributions made by an employer to a trust or annuity for the benefit of some or all employees

not excluding self-employed individuals.

~

Resident individuals and fiduciaries having gross income exceeding statutory amounts;
non-resident individuals and fiduciaries having defined earnings within Utah. Employers liable for
collection of withholding tax at 14 percent of amount required to be withheld for federal income
tax purposes, or for collection according to optional tables adopted by Tax Commission. Chapter
14, Title 59, U.C.A., 1953.

12fl

(Effective May 9)
Legislation inserted 5 9-14-4(6) - providing that the aggregate of amounts paid by

employers for annuity contracts for the benefit of employees is excluded from gross income unless
it exceeds the exclusion allowance as set out in the Internal Revenue Code.

~

(definition changed)
Employers liable for collection of withholding tax at 14 percent is changed to a percentage

"fixed by Tax Commission."

l2ll

(Effective January 1)
Legislation reconstituted taxable income according to federal taxable income definitions.

Thus, state taxable income equals federal taxable income less retirement income, interest from
U.S. Government obligations, and other adjustments.

1211

(Effective January I)
The legislation changed applicability of Internal Revenue Code date which allowed

increased low income and standard deductions.
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I
l2.12

(Effective January 1)
SB 9 Retirement Income Deduction - The legislation increased the retirement income

deduction for tax payers sixty-five and over to $6,000. It also permitted Keogh and IRA income
to be deducted as retirement income.

(Effective January 1)
SB 32 Tax Rate for Head of Household - The legislation provided that a person who

qualifies as a "head of household" under IRS rules may use the "Married Filing Jointly" tax table
and rate schedule.

(Effective January 1)
SB 86 Nonresident Taxable Income - The legislation changed the method of computing

tax for nonresidents and part-year residents. The law provided for applying Utah income
percentages to the tax determined on total net income.

(Effective March 7)
SB 106 Application of Tax Overpayments - The legislation provided that income tax

refunds may be applied to judgments obtained by state agencies other than the Tax Commission
after any back income taxes are satisfied.

i

(Effective May 8)
SB 31 Limitations on Amount of Collections - The legislation provided for a waiver

statute of limitations in certain cases where an audit discloses an income tax deficiency and the
adjustment to income affects a prior year. As a result of this law, any prior year credit that is
beyond the statute of limitations may be applied to the deficiency determined. It also required a
taxpayer to file an amended state tax return within 90 days of notification of a final federal audit
or a federal amended return determination.

~
I

(Effective January 1)
SB 75 Utah Revised Principal and Income Act - The legislation repealed all of Uniform

Principal and Income Act by repealing all of Chapter 3, Title 22, U.C.A., 1953 and replacing it
with the Utah Revised Principal and Income Act by enacting all of Chapter 3, Title 22, Utah Code
Annotated 1953. (General Session, 1979)

~

(Effective January 1)
SB 206 Business and Energy Credit Amendments. The legislation provided for an

extension and increase of the credit for installing a variety of renewable energy systems, including
greater scope for business use of the credits.

84
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~

(Effective April 28)
HB 134 Individual Income Tax Phase I Recodification - The legislation made technical

changes in the individual income tax statutes according to "Phase 1" guidelines of the Utah Tax
Recodification Commission.

ill1

(Effective January 1)
DB 103 Income Tax - The legislation increased the standard deduction and personal

exemptions in line with federal provisions: personal exemptions at 75 percent offederal. It also
repealed the federal income tax deduction. (See individual income tax table)

~

(Effective January 1)
HB 51 Establishment of Enterprise Zones - The legislation designated criteria for

determining economically depressed counties as enterprise zones. Tax incentives are offered to
businesses locating or expanding in designated zones. The act is administered by the Division of
Community Development.

(Effective January 1)
HB 94 Income Tax - Retirement Exemption Amendments - The legislation increased

the special exemption for retirement income, but phased it out at higher income levels. State
retirees are required to choose between their retirement income tax exemption or the general
exemption given to all retirees.

(Effective January 1)
DB 216 Elimination of Late Filing Penalties on Tax Returns - The legislation

eliminated the penalty for failure to file a refund or a tax due return.

(Effective retroactively to January 1)
SB 2 Income Tax Amendments - The legislation reduced individual income tax rates,

changed the adjustment to federal taxable income, established federal tax deduction to one-third,
and provided a refund of a portion of the 1987 federal income taxes. (Special Session, July, 1988)

(Effective April 25)
DB 285 Income Tax Check-off for the Homeless - The legislation provided a check-off

for donation of state personal income tax refunds to programs for the homeless.

(Effective April 25)
DB 348 Income Tax Credit - The legislation provided for a textbook appropriation and

income tax credit if surplus occurs, and also a reduction in the top tax rate.



~IIIIIIIII.-
(Effective July 1)

HB 189 Definition of Compensation for Retirement Purposes - The legislation
changed the definition of compensation used to calculate a retirement benefit. Performance
bonuses or incentive lump-sum payments are included in the definition.

ill2

(Effective January 1)
HB 221 Income Tax - State Retirement Exemption - The legislation deleted the special

treatment of state retirement income for people initially employed by state and local governments
after January 1, 1989.

(Effective retroactively to January 1)
HB 4 Personal Retirement Exemption for Elderly - The legislation increased the phase-

out threshold for retirement income exemption purposes; established a personal retirement -

exemption for taxpayers over age 65. Retrospective. (Special Session, September, 1989)

(Effective retroactively to January 1)
HB 18 Income Tax Amendments - The legislation increased federal tax deduction from

on-third to one-half. Retrospective. (Special Session, September, 1989)

(Effective retroactively to January 1)
SB 7 Retirement Exemption Elimination - The legislation subjected Utah Retirement

System pensions to state income tax. It also brought state into compliance with 1989 U.S.
Supreme Court Davis 11: Michigan decision. Retrospective. (Special Session, September, 1989)

(Effective retroactively to January 1)
SB 22 Income Tax Exemption for Japanese Internment Monies - The legislation

exempted from state income tax any amount received under federal law as reparation payments to
person of Japanese ancestry interned during World War II.

(Effective April 24)
SB 66 Handicapped Exemption - The legislation provided an additional income tax

exemption for handicapped children and adults who are claimed as dependents.

l2.2.Q

(Effective February 21)
HB 373 Tax Filing Amendments - The legislation extended the 1985 tax filing deadline

for federal retirees to April 16, 1990.

(Effective April 23)
SB 220 Income Tax Checkoff for Higher Education - The legislation provided a

checkoff on state income tax return for library and library equipment donations to higher
education and for donations to the foundations of any public school district.



1.2..2.1

(Effective April 29)
HB 182 Revenue and Taxation Technical Amendments - The legislation increased the

amount of tax that must accompany an extension for filing request from 80 percent to 90 percent
of the tax reported on the return and clarifies the payment of tax accompanying a request for
extension of time to pay income tax.

(Effective July 1)
HB 295 Utah Enterprise Zone Act - The legislation provided additional types of

business and manufacturing activities that may qualify for enterprise zone incentives.

l2.2z.

(Effective January 1)
HB 13 Income Tax CheckofTfor Children's Organ Transplant - The legislation

created an income tax checkoff for the children's organ transplant trust account, and provides
provisions concerning the account including the establishment of a Children's Organ Transplant
Coordinating Committee.

(Effective January 1)
SB 67 Income Tax Exemption for Handicapped Children - The legislation clarified the

definition of handicapped children to include those children under 2 years old whose expenses are
eligible for the exemption.

(Effective April 27)
HB 45 Incentives for Clean Fuel Alternatives - The legislation provided a corporate

and personal tax credit of 10 percent, up to a maximum of $50, for purchase and installation costs
. of specified stoves and fireplaces emitting less air pollution. Credit effective for tax years 1992
through 1997.

(Effective July 1)
HB 38 Clean Fuel Definition - The legislation provided a definition for clean fuels

eligible for exemption form the special fuel tax. Motor fuels meeting the definition of clean fuel
are taxed at 3 cents per gallon. The Air Quality Board is required to annually provide a list of
clean fuels to the State Tax Commission. The Board and Commission are required to submit a
report to the Legislature before January 1, 1995.

1.22.3.

(Effective January 1)
SB 42 Economic Incentives for Historic Preservation - The legislation allowed

corporate franchise and individual income tax credit as an incentive to rehabilitate historic
residential buildings.
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12.2.4

(Effective January 1)
HB 8 Dependent Children and Adults with Disabilities - The legislation replaced the

ternlS "handicapped child" with "dependent child with a disability" and "handicapped adult" with
"adult with a disability" for purposes of the individual income tax exemption. It also modified the
definition of ' 'dependent child with a disability."

(Effective May 2)
HB 371 Income Tax - Interest Rate - The legislation conformed the interest rate for

underpayment and late payment of taxes for estates held by fiduciaries to the general statutory
interest rate.

(Effective July 1)
HB 170 Tax Penalties - The legislation decreased the $50 minimum tax penalty to $~O .

It also modified the estimated tax payment provisions and clarifies other tax penalty provisions.

(Effective July 1)
HB 205 Tax Credit for Low Income Housing - The legislation created a low-income

housing income tax credit against the individual and corporate income taxes to assist in the
creation of additional housing for low and moderate income persons. The bill also established a
ceiling amount of the credit and requires the Utah Housing Finance Agency to allocate the credit.

(Effective July 1)
SB 260 Taxation - Customers of In-State Printer Facilities - The legislation exempted,

in certain situations, out-of-state customers of in-state printer's facilities from the corporate and
individual income tax and the sales and use tax.

~
(Effective May 1)

SB 24 Income Tax - Historic Preservation Credit - The legislation modified the income
tax historic preservation credit to require approval of qualifying rehabilitation work prior to
completion of the project rather than in advance of the work.

(Effective May 1)
SB 177 Income Tax on Estates or Trusts - The legislation amended the income tax law

for estates and trusts.

~

(Effective January 1)
HB 249 Recycling Market Development Zones - The legislation created recycling

market development zones and provides the following tax credits, retrospective to January 1,
1996, for businesses operating in recycling market development zones: a non-refundable
individual and corporate income tax credit of 5 percent of the price paid for certain machinery and

88 ! ~
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equipment; a non-refundable individual and corporate income tax credit of 20 percent, up to
$2,000, of certain annual expenditures. The credit for purchases of equipment may be carried
forward for three years.

(Effective January 1)
HB 404 Income Tax - Health Care Insurance Deduction - The legislation provided a

personal income tax deduction for 60 percent of the amount paid by a taxpayer for health care
insurance expenses under certain circumstances and clarifies that a deduction is not allowed: 1)
for amounts that are reimbursed or funded in whole or in part by government; and 2) for a
taxpayer who is eligible to participate in a health plan that is funded in whole or in part by the

taxpayer's employer.

(Effective January 1)
SB 102 Income Tax - Adoption Expenses Deduction - The legislation removed the cap

on adoption expenses and provided for retrospective operation.

(Effective January 1)
SB 195 Income Tax - Credit for Education Costs - The legislation provided an income

tax credit of up to $100 for 25 percent of the costs of tutoring a disabled dependent attending a
public or private school, grades kindergarten through 12. The credit may be claimed for tax years
beginning on or after January 1, 1996.

(Effective January 1)
SB 237 Income Tax Reductions - The legislation reduced the individual income tax

approximately $40 million in FY 1996-97 by adjusting tax rates. The top rate drops from 7.2
percent to 7.0 percent. Rates are further adjusted in FY 1997-98 to ensure that the $40 million
reduction is ongoing. (See individual income tax table)

(Effective April 29)
HB 190 Income Tax - Repeal of Special Tax Refund - The legislation repealed the

statute authorizing refund of 12-1/2 percent of the 1987 individual income taxes.

(Effective July 1)
SB 218 Re-authorization and Enhancement of Clean-Fuel Incentives - The legislation

extended income tax incentives to December 31, 2001 for the purchase of or conversion to
clean-fueled vehicles. The legislation also expands the tax incentives to construction and
maintenance equipment and established standards to ensure that the existing and new tax
incentives that are effective in reducing air pollution.

,

89



12..21

(Effective January 1)
SB 239 Tax Credits For Rural Economic Resettlement Zones - The legislation

expanded enterprise zones to include qualifying municipalities in addition to qualifying counties
and modified the powers of the Department of Community and Economic Development and the
eligibility criteria and tax credit provisions for enterprise zones.

(Effective May 5)
HB 319 Income Tax - Filing Extensions - The legislation modified the provisions for an

extension of time for filing an individual income or corporate franchise tax return and provided for

retrospective operation.

(Effective May 5)
SB 36 Income Tax - Energy Savings Tax Credit Extension - The legislation

reauthorized the income tax credit for energy saving systems costs; increased the maximum
amount allowable as a credit for residential energy systems from $1,500 to $2,000; increased the
maximum amount allowable as a credit for commercial energy systems from $25,000 to $50,000;
moved the credit authorized under the corporate franchise and income tax provisions into Title
59, Chapter 7, Corporate Franchise And Income Taxes; moved certification duties from the Office
of Energy Services, Department of Community and Economic Development, to the Office of
Energy and Resource Planning, Department of Natural Resources; modifies certain definitions;
provided a repeal date; and provided for retrospective operation.

(Effective May 5)
SB 107 Medical Savings Account Amendments - The legislation provided that a

taxpayer may only take the state medical savings account deduction if he did not take the federal
medical savings account deduction.

(Effective May 5)
SB 139 Clean Burning Stove Tax Credit Amendments - The legislation extended the

time period for which a tax credit is allowed regarding purchase of wood or pellet burning stoves.

1m

(Effective January' 1 )
SB 10 Income Tax Checkoff- The legislation provided that income tax checkoffs that do

not generate at least $30,000 annually in any three consecutive years, other than those for political
parties, be removed from income tax forms. (General Session, 1997)

(Effective retroactively to January 1)
BB 200 Income Tax - Election Campaign Fund Designations - The legislation

increased the designation to be paid into the election campaign fund from $1 to $2,

90
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(Effective retroactively to January 1)
HB 256 Rural Enterprise Zones - The legislation removed the requirement that a

business firm must operate within certain SIC Codes to -qualify for enterprise zone state tax
incentives. Provided that if a business entity is located in a county that failed to qualify as an
enterprise zone prior to January 1, 1998, because the county was located in a metropolitan
statistical area in more than one state, the business entity shall qualify for enterprise zone credits
for the 1997 taxable year. The legislation also allowed Indian tribes to apply for designation as an

enterprise zone.

(Effective retroactively to January 1)
t SB 111 Enterprise Zone Amendments - The legislation provided that if a business entity
, is located in a county that failed to qualify as an enterprise zone prior to January 1, 1998, because

the county was located in a metropolitan statistical area in more than one state, the business entity
shall qualify for enterprise zone credits for the 1997 taxable year.

(Effective May 4)
SB 47 Research Tax Credit - The legislation provided individual income tax and

corporate franchise tax credits for research activities conducted in the state for tax years
beginning on or after January 1, 1999. Provided definitions and the manner of calculating the
amount of the credit. The credit must be claimed in the taxable year immediately following the
taxable year for which the taxpayer qualifies for the credit, and may be carried forward 14 years.

(Effective May 4)
SB 220 Research Tax Credit for Machinery and Equipment - The legislation provided

individual income tax and corporate franchise tax credits for machinery, equipment, or both, that
are used primarily for conducting qualified research or basic research in the state for tax years
beginning on or after January 1, 1999. Provided definitions and the manner of calculating the
amount of the credit. The credit must be claimed in the taxable year immediately following the
taxable year for which the taxpayer qualifies for the credit, and may be carried forward 14 years.
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SECTION VII

Corporate Franchise
and Income Tax
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Corporate Franchise and Income Tax

Changes to Tax Base and Other Legislative Changes (1937-1998)

Description of Tax

This tax is applicable to all corporations having income allocable to Utah or exercising
corporate franchise in the state. The tax is prepaid for the privilege of doing business in Utah if
incorporated or qualified prior to January 1, 1973. Corporations are taxed on a current earnings
basis if incorporated or qualified on or after January 1, 1973.

12n

(Effective January 1) -
Amendment deleted a provision relating to tax - free interest upon obligations of the state,

the United States, and those issued under act of Congress. Applicable to taxable years beginning
January 1, 1937. This revision made these obligations taxable.

ill.{! -

Franchise Tax: Corporations having income allocable to Utah, or exercising corporate
franchise in state. Tax is prepaid for privilege of doing business in Utah. Special provisions for
agricultural co-operatives and national banks.

Income Tax: Corporations deriving income from sources with Utah which is not subject
to the corporation franchise tax. The tax applies to the net income from services or sales to Utah
customers in interstate or intrastate commerce. Section 59-13-1 through 59-13-72, U.C.A.,
1953.

lli1

(Effective January 1)
Amendment allowed deductions from gross income of contributions or gifts for the use of

governments and special associations operated for religious, charitable, scientific, literary, or
educational purposes or for the prevention of cruelty to animals under special conditions.

m3.

(Effective January 1)
Amendment allowed net loss carry-overs and carry-backs to be deducted from gross

Income.
Amendment allowed exempted IRS entitled subchapter II S II corporations.
Amendment made the tax applicable to national banks and deleted a proviso relating to

installment payments.
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1.211

(Effective January 1)
Amendment changed the tax rate from 6 to 4 percent of net income, but also deleted

federal, state, or foreign tax deductions when computing net income.

1212

(Effective May 8)
SB 30 Corporate Tax Return Extensions - The legislation permitted a ninety-day

extension time for filing corporation tax returns upon receipt of a copy of an "Automatic
Extension of Time" form filed with the IRS. It required remittance of80 percent of the estimated
tax due or an amount equal to the prior year's tax.

(Effective May 8)
SB 266 Non-Profit Corporations Act Amendments - The legislation changed inter alia

what instruments foreign corporations must file to obtain certificates of authority in this state to
remain qualified for exemption. It provided certain changes regarding delinquency, suspension,
dissolution, and reinstatement of non-profit corporations.

I
l2..8..Q !

(Effective April 3)
SB 10 - The Gasohol Facility Depletion Allowance Act - The legislation designed to

encourage production of alcohol fuels in Utah. This bill allowed a company to reduce its net
income by one-third when calculating franchise tax liability.

~

(Effective January 1)
The legislation changed corporation franchise tax from 4 percent to 4.65 percent for tax

years beginning on or after January 1, 1983, and back to 4 percent for tax years beginning on or
after January 1, 1984; it raised the minimum Franchise tax from $25.00 to $50.00; and changed
the depreciation and depletion schedules to those used in the Federal Internal Revenue Code.

l2.M

(Effective January 1)
Change of corporation franchise and income tax from 4.65 percent to 5 percent for tax

years beginning on or after January 1, 1984, and minimum franchise and income tax amount
increased from $50.00 to $100.00; provision made for the inclusion of Utah municipal bond
interest income and interest income from securities of the U.S. Government and its agencies in
Utah taxable income. The inclusion of the interest income is offset by a direct credit against the
tax due. The credit is one half the tax rate multiplied against the amount of the Utah bond interest
income plus the U.S. interest income up to the amount of the Utah bond interest income and this

,."
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provision is effective for all years against which the statute of limitations had not run as of April
10, 1983. There were also provisions made for a tax credit of up to 25 percent of fair market
value of high technology equipment contributed to public and higher education, not to exceed the
basis of the property contributed, and this enactment has retrospective operation to January 1,
1984. It also exempted nonprofit homeowners associations from state corporate franchise tax
under specific conditions.

~

I (Effective January 1)
I HB 202 Homeowner Association Corporate Tax. The legislation exempted certain

nonprofit homeowner associations from the state corporate franchise tax.

(Effective January 1)
SB 206 Business and Energy Credit Amendments - The legislation provided for an

extension and increase of the credit for installing a variety of renewable energy systems, including
greater scope for business use of the credits.

(Effective January 1)
HCR 25 Unitary Tax Resolution - The legislation advocated the Tax Commission adopt

regulations to implement a "water's edge" unitary method of computing corporation franchise
taxes. Such regulations should become operative when Congress passes necessary legislation for
full disclosure by multinational corporations.

12M

(Effective January 1)
HB 136 Corporate Franchise Tax Phase I Recodification - The legislation made

technical changes in the corporate franchise tax statutes according to "Phase 1" guidelines of the
Utah Tax Recodification Commission.

(Effective January 1)
HB 141 Corporate Tax - Small Business Corporation Nonresident Tax Payments -

The legislation provided optionaltnethods for payment of tax on nonresidents' shares of Utah
income from small business corporations.

(Effective January 1)
HB 178 Corporate Franchise Tax Water's Edge Combination - The legislation

provided a "water's edge" approach to the computation of corporate franchise tax when a
combined report is required.

I 'rc,;

!
I
i
!
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1m

(Effective January 1)
HB 325 Corporate Franchise Tax Amendments - The legislation required prepayments

of corporate franchise taxes and provides for retrospective operation.

(Effective January 1)
SB 69 Corporate Franchise Tax Phase n Recodification - The legislation made

technical changes in the corporate franchise tax statutes according to "Phase II" guidelines of the
Utah Tax Recodification Commission, renumbers corporation tax sections; In addition, adopted
Federal Transition Rules of Tax Reform Act of 1986 for bad debts, accounting periods and
accounting method changes, made bad debts and accounting periods conform with federal law. It
also removed 90 day extension option, and removed filing requirement if no business is conducted
under conditions prescribed.

(Effective January 1)
SB 70 Uniform Penalties - The legislation changed penalty, interest and confidentiality

sections; made them uniform with other Utah taxes.

(Effective April 27)
HB 309 Enhanced State Revenues - The legislation required quarterly payment of

estimated taxes for all corporations expecting to have a tax liability of$3,000 or more. Also, it
increased the prepayment requirement which accompanies an extension request, from 80 percent
to 90 percent of the tax due on the return filed.

~

(Effective January 1)
HB 51 Establishment of Enterprise Zones - The legislation designated economically

depressed counties as enterprise zones. Tax incentives are offered to businesses locating or
expanding in designated zones. The act is administered by the Division of Community
Development.

(Effective April 25)
SB 11 Corporate Dividend Amendments - The legislation clarified the definitions of

"earned surplus" and "net income" so that they may be computed on a consolidated basis in
accordance with generally accepted accounting principles.

l22Q

(Effective April 23)
HB 27 Utah Coal Tax Credit - The legislation provided a credit against corporate

franchise or gross receipts tax for purchases of Utah steam coal by foreign interests.
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1221

(Effective July 1)
HB 295 Utah Enterprise Zone Act - The legislation provided additional types of

business and manufacturing activities that may qualify for enterprise zone incentives.

~

(Effective April 27)
HB 45 Incentives for Clean Fuel Alternatives - The legislation provided a corporate

and personal tax credit of 10 percent, up to a maximum of $50, for purchase and installation costs
of specified stoves and fireplaces emitting less air pollution. The Credit was effective for tax
years 1992 through 1997.

1.2..2J

(Effective January 1)
SB 105 Tax-Exempt State and Federal Bonds - The legislation fixed the credit against

corporate income tax for interest income from state and federal securities at 1 percent of that
income. (General Session, 1991)

(Effective January 1)
SB 159 Taxation of Regulated Investment Companies - The legislation provided a

method for taxing regulated investment companies organized under the laws of Utah

(Effective May 3)
HB 4 Franchise Tax Amendment - The legislation deleted the corporate franchise tax

from provisions providing for the attachment of liens and penalties for nonpayment of taxes and
made other technical corrections.

122.4

(Effective January 1)
HB 112 Corporate Tax - Technical Amendments - The legislation provided that, for

the purpose of corporate income tax, limited liability companies must be classified as partnerships
or corporations in the same manner as for federal tax purposes. It also clarified the calculation of
income for combined reporting.

(Effective January 1)
SB 93 Corporate Tax Revisions - The legislation replaced the rebuttable presumption

that a foreign sales corporation (FSC) is a tax haven corporation with a provision that FSCs be
taxed in the same manner as any other corporation incorporated outside of the United States, the
corporate income tax is extended to the unrelated business income of exempt organizations.

I

r
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(Effective January 1)
SB 179 Corporate Tax Revisions - The legislation recodified the corporate franchise and

income tax code in accordance with the recommendations of the Tax: Review Commission,
adopted federal taxable income before net operating loss and special deductions as the starting
point for the corporate franchise and income taxes, adopted additions and subtractions sections,
deleted the exemption for holding companies, and modified the treatment of net losses. It also
clarified the treatment of foreign operating companies and foreign sales corporations, modified the
deduction for meals and entertainment expenses, eliminated the optional tax, allowed corporations
previously filing a consolidated report to file a combined report, and made technical corrections.

I
(Effective July 1) !

HB 205 Tax Credit for Low Income Housing - The legislation created a low-income
housing income tax credit against the individual and corporate income taxes to assist in the
creation of additional housing for low and moderate income persons. The bill also established a
ceiling amount of the credit and required the Utah Housing Finance Agency to allocate the cre_dit.

(Effective July 1)
SB 260 Taxation - Customers of In-State Printer Facilities - The legislation exempted,

in certain situations, out-of-state customers of in-state printer's facilities from the corporate and
individual income tax and the sales and use tax.

12.2.5

(Effective May 1)
HB 20 Tax Incentives to Employ Persons with Disabilities - The legislation provided

an income tax credit to employers of up to $3,000 per each qualified disabled individual hired.
The credit may be taken during the first two years of employment and carried forward two
additional years if necessary.

~ I

I (Effective May 1)
: HB 139 Corporate Tax - Technical Amendments - The legislation deleted archaic
I language from the coal tax credit and moved the historic preservation credit within the code.
r
r

(Effective May 1)
SB 159 Corporate Tax Amendments - The legislation imposed the state corporate

income tax on home owners' associations to the extent they are taxed for federal purposes and
provided for various subtractions from unadjusted income and a carry-over for unused charitable
contributions. The legislation also clarified the taxation of real estate investment trusts,
exemption from penalty for estimated tax payments, and the timing of payments for unrelated
business income. Retrospective operation to two different tax years was provided.
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(Effective January 1)
HB 249 Recycling Market Development Zones - The legislation created recycling

market development zones and provided the following tax credits, retrospective to January 1,
1996, for businesses operating in recycling market development zones: a non-refundable
individual and corporate income tax credit of 5 percent of the price paid for certain machinery and
equipment; a non-refundable individual and corporate income tax credit of20 percent, up to
$2,000, of certain annual expenditures. The credit for purchases of equipment may be carried
forward for three years.

(Effective March 12)
SB 236 Protesting Corporate Income Tax - The legislation authorized a taxpayer

seeking judicial review of a State Tax Commission decision to post a bond for the amount of
taxes, penalty, and interest and provided that the interest continues to accrue at a specified rat~ if
the taxpayer posts a bond.

1221

(Effective January 1)
SB 239 Tax Credits For Rural Economic Resettlement Zones - The legislation

expanded enterprise zones to include qualifying municipalities in addition to qualifying counties
and modified the powers of the Department of Community and Economic Development and the
eligibility criteria and tax credit provisions for enterprise zones.

(Effective May 5)
HB 295 Limited Liability Company Act Amendments - The legislation permitted one

member limited liability companies; it also addressed transfer of interest and taxation of limited
liability companies; amended provisions on articles of organization and operating agreements; and
permitted charging orders under certain circumstances.

(Effective May 5)
HB 317 Corporate Income Tax Amendments - The legislation modified the definition

of "corporation"; exempted the rental income of building authorities from taxation; and provided
for retrospective operation.

(Effective May 5)
HB 319 Income Tax - Filing Extensions - The legislation modified the provisions for an

extension of time for filing an individual income or corporate franchise tax return and provided for
retrospective operation.

(Effective May 5)
SB 36 Income Tax - Energy Savings Tax Credit Extension - The legislation re-

authorized the income tax credit for energy saving systems costs; increased the maximum amount
allowable as a credit for residential energy systems from $1,500 to $2,000; increased the
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maximum amount allowable as a credit for commercial energy systems from $25,000 to $50,000;
moved the credit authorized under the corporate franchise and income tax provisions into Title
59, Chapter 7, Corporate Franchise And Income Taxes; moved certification duties from the Office
of Energy Services, Department of Community and Economic Development, to the Office of
Energy and Resource Planning, Department of Natural Resources; modified certain definitions;
provided a repeal date; and provided for retrospective operation.

~

(Effective retroactively to January 1)
HB 256 Rural Enterprise Zones - The legislation removed the requirement that a

business firm must operate within certain SIC Codes to qualify for enterprise zone state tax
incentives. Provided that if a business entity is located in a county that failed to qualify as an
enterprise zone prior to January 1, 1998, because the county was located in a metropolitan
statistical area in more than one state, the business entity shall qualify for enterprise zone credits
for the 1997 taxable year. The legislation also allowed Indian tribes to apply for designation as an
enterprise zone.

(Effective retroactively to January 1)
SB 111 Enterprise Zone Amendments - The legislation provided that if a business entity

is located in a county that failed to qualify as an enterprise zone prior to January 1, 1998, because
the county was located in a metropolitan statistical area in more than one state, the business entity
shall qualify for enterprise zone credits for the 1997 taxable year.

(Effective May 4)
SB 47 Research Tax Credit - The legislation provided individual income tax and

corporate franchise tax credits for research activities conducted in the state for tax years
beginning on or after January 1, 1999. Provided definitions and the manner of calculating the
amount of the credit. The credit must be claimed in the taxable year immediately following the
taxable year for which the taxpayer qualifies for the credit, and may be carried forward 14 years.

(Effective May 4)
SB 220 Research Tax Credit for Machinery and Equipment - The legislation provided

individual income tax and corporate franchise tax credits for machinery, equipment, or both, that
are used primarily for conducting qualified research or basic research in the state for tax years
beginning on or after January 1, 1999. Provided definitions and the manner of calculating the
amount of the credit. The credit must be claimed in the taxable year immediately following the
taxable year for which the taxpayer qualifies for the credit, and may be carried forward 14 years.
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SECTION VIII

Inheritance Tax



Inheritance Tax

Tax Rate %
1 st Bracket 2nd Bracket 3rd Bracket 4th Bracket Time period

Fiscal Tax Real Tax Real Tax 10k-25k 25k-75k 75k-125k 125k over 1935-68
Year Collections Collections Per Capita 11;1:4P:\Q~$~11;; :;::;:$$R~~I~::::~ :i:::[$$K1qv~r.:;:j ;];::::::::;:::::;:;:::;::::::1:::: :1:j:1~:$*1~;:;::;

1934 102,124 785,569 1.50 3 5 8 10
1935 123,193 919,351 1.75 3 5 8 10
1936 139,893 1,021,117 1.94 3 5 8 10
1937 239,446 1,722,633 3.27 3 5 8 10
1938 312,019 2,166,799 4.10 3 5 8 10
1939 336,284 2,384,993 4.47 3 5 8 10
1940 164,413 1,182,827 2.18 3 5 8 10
1941 234,716 1,676,543 3.04 3 5 8 10
1942 429,096 2,919,020 5.30 3 5 8 10
1943 313,236 1,921,693 3.34 3 5 8 10
1944 227,533 1,315,220 2.08 3 5 8 10
1945 189,128 1,074,591 1.78 3 5 8 10
1946 349,697 1,942,761 3.29 3 5 8 10
1947 532,907 2,732,856 4.28 3 5 8 10
1948 449,264 2,014,637 3.17 3 5 8 10
1949 436,111 1,809,589 2.77 3 5 8 10
1950 370,426 1,556,412 2.32 3 5 8 10
1951 309,807 1,285,506 1.85 3 5 8 10
1952 322,796 1,241,523 1.76 3 5 8 10
1953 647,717 2,444,215 3.38 3 5 8 10
1954 494,500 1,852,060 2.51 3 5 8 101955 504,228 1,874,454 2.50 3 5 8 10 .

1956 622,115 2,321,325 2.96 3 5 8 10
1957 892,077 3,279,695 4.05 3 5 8 10
1958 925,990 3,295,338 3.99 3 5 8 10
1959 1,100,580 3,808,235 4.51 3 5 8 10
1960 1,018,046 3,498,440 4.02 3 5 8 10
1961 1,366,623 4,616,970 5.13 3 5 8 10
1962 1,374,954 4,598,508 4.91 3 5 8 10
1963 1,508,956 4,996,543 5.22 3 5 8 10
1964 1,624,210 5,307,876 5.45 3 5 8 10
1965 2,182,090 7,039,000 7.20 3 5 8 10
1966 2,283,886 7,250,432 7.32 3 5 8 10
1967 2,328,322 7,186,179 7.12 3 5 8 10
1968 2,280,956 6,829,210 6.70 3 5 8 10

~.lI.

II1977 5,564,283 9,779,056 7.67 * *.* ... 1978 4,054,945 6,691,328 5.07 * * *
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Fiscal Tax Real Tax Real Tax 10k-25k 25k-75k 75k-125k 125k over 1935-68
Year Collections Collections Per Capita i:~::qp;t9P$~j:;; ::;:;:::~if$!$~::lli:1 ;:;~:$PK::9v,*r:~:;: 1;::::::::::::::::::::::::::::::;:::::::::::: :t;;11~:$j!$::;;:::
1979 1,423,243 2,182,888 1.60 * *. *
1980 1,694,934 2,334,620 1.64 * * *
1981 2,045,622 2,482,551 1.68 * * *
1982 4,514,081 4,965,986 3.28 * * *
1983 1,976,717 2,048,411 1.31 * * *
1984 3,120,730 3,133,263 1.96 * * *
1985 4,786,014 4,606,366 2.84 * * *
1986 4,725,406 4,391,641 2.67 * * *
1987 2,317,607 2,114,605 1.27 * * *
1988 3,443,460 3,031,215 1.81 * * *
1989 9,766,221 8,255,470 4.88 * * *
1990 7,593,334 6,123,656 3.59 * * *
1991 4,811,255 3,681,144 2.13 * * *
1992 3,974,780 2,918,341 1.64 * * *
1993 7,626,758 5,436,036 2.98 * * *
1994 8,188,879 5,667,044 3.04 * * * . -

1995 24,955,923 16,839,354 8.79 * * *
1996 8,326,201 5,463,386 2.79 * * *
1997 10,281,951 6,553,187 3.27 * * *

1998p 25,570,972 15,932,070 7.78 * * *
* Starting in 1977 an amendment changed the base and rate of inheritance by basing it on the credit available for state death taxes

against the federal estate tax.

Real numbers are based on using the CPI and population of the previous year.
The CPI base period for real numbers: 1982 to 1984 = 100. p=preliminary.
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Inheritance Tax

Changes to Tax Base and Other Legislative Changes (1935-1998)

~

(Effective July 1)
The following rate structure was enacted:

The tax is:
If the net taxable estate exceeds $10,000 3 %
but not over $25,000

If the net estate exceeds $25,000 but is 5 %
not over $75,000

If the net estate exceeds $75,000 but is 8 %
not over $125,000

If the net estate exceeds $125,000 10 %

12..4..3.

Prior to 1943 only debts of the estate were to be deducted to derive the net taxable estate.
The amendment provided certain deductions for certain gifts and for the value of property upon
which estate taxes were paid 5 years prior to the decedent's death.

l2.41

(Effective May 13)
A $40,000 exemption included for property inherited by husband, wife or children of the

deceased. The exemptions apply to the 3 percent, 5 percent, and 8 percent brackets.

12M

Transfer of property of decedent. Net value of an estate. Safety deposit box inventories
required. Information returns required of executors. Chapter 12, Title 59 U.C.A.,

lli2

(Effective July 1)
The amendment included deductions for an allowance up to $5,000 for the surviving

spouse or children and inserted the $40,000 exemption in Section 59-12-7 UCA.
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1m

(Effective July 1)
The amendment changed the 1935 rates to those listed on the inheritance tax table.

Effective date: "Where the date of death is July 1, 1971 or later."

1.21.3.

(Effective July 1)
The amendment increased the exemption to $60,000, where date of death is on or after

July 1, 1973. Therefore:

If the taxable estate was not over $35,000, the tax was 5 percent.
If the taxable estate was over $35,000 but not over $85,000, the tax
was $1,750 plus 8 percent of the excess over $35,000. If thetaxable estate was over $85,000, the tax was $5,750 plus 10 . -

percent of the excess over $85,000. Deductions from the gross
estate were: 1) debts of the estate, 2) property market value
received by the decedent upon which estate taxes were paid within
five years prior to the decedent's death, 3) all gifts and contributions
to the U.S., Utah or other religious, public, charitable, educational,
or literary organizations, 4) an exemption of $60,000.

1211

(Effective January 1)
The amendment changed the base and rate of the inheritance tax by basing it on the credit

available for state death taxes against the federal estate taxes. This new law applied to all
transfers of property as to which the decedent died on January 1, 1977 or later. The former law
applied to all transfers of property wherein the decedent died prior to January 1, 1977.

~

(definition changed)
Estates required to file a federal estate tax return; non-resident estate must prorate the

death tax credit. Sections 59-12A-1 to 59-12A-14, U.C.A., 1953

12M

(Effective April 25)
SB 62 Payment Extension for Inheritance Taxes - The legislation provided that when

an estate has received an extension for payment offederal estate taxes, the Tax Commission shall
grant a similar extension for payment of state estate taxes.
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Cigarette and
Tobacco Tax
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Cigarette and Tobacco Products Tax

Changes to Tax Base and Other Legislative Changes (1933-1998)

~

(Effective August 5)
Legislation established tax rate at 2 cents per pack (I mill per cigarette). It also required

the jobber or wholesaler to affix the tax stamps to the packages, whereas under the old law the
retailer was required to affix the stamps only after the carton was broken. There was also a
provision that allowed a 10 percent discount on all purchases of stamps in excess of $25. An
annual license fee of $10 to sell cigarettes was established. Administration of the tax was
transferred over from the State Treasurer to the Tax Commission.

~

Amendments to the Cigarette Tax Act eliminated the bond requirement of dealers who
buy stock to which the proper stamps have been affixed, and the consequent result of allowing the
minimum bond of $500 to be posted by wholesale dealers whose fidelity has been established.

1.2.41

(Effective October)
The Tax Commission required the attachment of non-revenue stamps to cigarettes sold to

the United States Government or its agencies, including the canteens and similar commissary
establishments at the army posts in Utah.

~

(Effective June I)
The Tax Commission eliminated the use of non-revenue stamps on cigarettes covering

sales to United States Government or instrumentalities, including the commissaries and canteens
on the various military reservations within Utah.

12..4.4.

(Effective July I)
The Tax Commission exempted cigarette sales made to commissioned and non-

commissioned officers' messes and clubs and allowed the sale of tax-free cigarettes to military
personnel and permanently employed civilians at military posts, camps, stations, etc.

~:

~~



12.5.4

(Effective February 18)
Tax raised to 4 cents per pack (2 mills per cigarette), the additional 2 cents to accrue to

the benefit of the unifonn school fund. In addition, the discount allowed for purchases over $25
was decreased from 10 percent to 5 percent.

~

(Effective July 1)
HB 136 Cigarette Tax Amendments - The tax on cigarettes was increased to 8 cents per

pack (4 mills per cigarette), and the tax on other tobacco products was established at 25 percent
of the manufacturer's sales price. The discount allowed for purchases over $25 was decreased
from 5 percent to 4 percent. The receipts from the cigarette tax are credited in part to the
Unifonn School Fund and in part to the State General Fund. In addition, the State General Fund
also receives the fees from licenses to sell cigarettes.

~

Tax on the sale, use, and storage or consumption of cigarettes and tobacco products.
Wholesalers and distributors purchase stamps or use cigarette stamping machines for payment of
tax on cigarettes and cigarette papers. Quarterly returns required of dealers liable for payment of
tax on other tobacco products. Chapter 18, Title 59, U.C.A., 1953.

! 12.11

(Effective May 10)
The legislation eliminated 1 cent tax on cigarette papers and 1 Yz cent tax on paper tubes.

1.212

I (Effective July 1)
SB 65 Cigarette Tax Increase - The legislation increased the cigarette tax from 8 cents

to 10 cents per pack (5 mills per cigarette).

~

(Effective July 1)
SB 6 Cigarette Tax Increase - The legislation provided for an increase of the tax on

cigarettes from 10 cents to 12 cents per pack (6 mills per cigarette).
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~ I::

(Effective July 1)
The tax on tobacco products other than cigarettes was increased from 25 percent to 35

percent of manufacturers sales price.

~

(Effective April 27)
HB 35 Cigarette Tax Increase - The legislation increased the cigarette tax rate by 11

cents per pack. The increase raised the cigarettes to 23 cents per pack of 20 (1.15 cents per

cigarette).
.

1m u

(Effective July 1)
HB 227 Cigarette Tax Increase - The legislation increased the tax rate on cigarettes

from 23 cents to 26 Y2 cents per pack.

lli1

(Effective April 27)
HB 191 Revenue and Taxation - Technical Amendments - The legislation made

technical amendments to in lieu fees, reporting of exempt sales, payment of estimated tax, credits
for cigarette tax stamps, and the basis of the beer tax.

l2.21

(Effective July 1)
HB 27 Cigarettes - Tax Increase And Regulation - The legislation increased the tax

levied on cigarettes by 25 cents per pack (from 1.325 to 2.575 cents per cigarette for cigarettes
weighing not more than three pounds per thousand and from 1.925 to 3.175 cents per cigarette
for cigarettes weighing in excess of three pounds per thousand) and required the Legislature to
appropriate $250,000 from the revenue increase for a tobacco prevention and control media
campaign targeted towards children.

~

(Effective May 4)
SB 39 Penalties for Sale of Tobacco to Youth - The legislation required cigarette and

tobacco products licenses to be renewed every three years at a renewal fee of $20. Required the
Tax Commission to suspend or revoke cigarette and tobacco products licenses as directed by the
state Dept. of Health or any local health department. If a license is suspended, the licensee is
prohibited from selling cigarettes or tobacco products at that location for 30 days. If a license is
revoked, the Tax Commission may not issue to the licensee, or to the business entity using the



I
;

license that is revoked, a license to sell cigarettes or tobacco products at that location for one
year. Licenses revoked, suspended, or allowed to expire are subject to a $30 reinstatement fee.
The Tax Commission shall provide written notification of the suspension or revocation to the

licensee.

I
!
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,

.

!

j
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Beer Tax

Fiscal Tax Real Tax Real Per Tax Rate: $ / 31 Taxable. Notes
Year Collections Collections Capita Gallons of Beer Gallons
1934 85,460 657,385 1.26 1.20 2,207,717 Tax enacted on Jan 1, 1934.
1935 178,321 1,330,754 2.54 1.13 4,891,992 80~effectiveMar25,1935.
1936 104,999 766,416 1.45 0.80 4,068,711
1937 113,539 816,827 1.55 0.80 4,399,636
1938 120,060 833,750 1.58 0.80 4,652,325
1939 112,698 799,277 1.50 0.80 4,367,048
1940 116,802 840,302 1.55 0.80 4,526,078
1941 110,364 788,314 1.43 0.80 4,276,605
1942 124,766 848,748 1.54 0.80 4,834,683
1943 198,745 1,219,294 2.12 0.80 7,701,369
1944 198,538 1,147,618 1.82 0.80 7,693,348
1945 221,057 1,256,006 2.08 0.85 8,062,079 $1.10 effective May 8,1945.
1946 307,334 1,707,411 2.89 1.10 8,661,231-
1947 306,978 1,574,246 2.47 1.10 8,651,198
1948 305,830 1,371,435 2.16 1.10 8,618,845
1949 280,1641,162,506 1.78 1.107,895,531
1950 277,8831,167,576 1.74 1.107,831,248
1951 296,063 1,228,477 1.77 1.10 8,343,594
1952 269,162 1,035,238 1.47 1.10 7,585,475
1953 215,159 811,921 1.12 1.10 6,063,572
1954 218,763 819,337 1.11 1.10 6,165,139
1955 227,938 847,353 1.13 1.106,423,707
1956 258,631 965,041 1.23 1.107,288,692
1957 236,399 869,114 1.07 1.10 6,662,154
1958 255,459 909,107 1.10 1.107,199,299
1959 240,420 831,903 0.98 1.106,775,473
1960 253,160 869,966 1.00 1.107,134,509
1961 261,234 882,547 0.98 1.10 7,362,049
1962 285,202 953,853 1.02 1.10 8,037,511
1963 286,060 947,219 0.99 1.10 8,061,691
1964 309,303 1,010,794 1.04 1.10 8,716,721
1965 317,027 1,022,668 1.05 1.10 8,934,397
1966 302,216 959,416 0.97 1.10 8,516,996
1967 353,280 1,090,370 1.08 1.10 9,956,073
1968 342,037 1,024,063 1.00 1.10 9,639,225
1969 364,256 1,046,713 1.02 1.10 10,265,396
1970 408,576 1,113,286 1.06 1.10 11,514,415
1971 432,680 1,115,155 1.05 1.10 12,193,709
1972 1,211,902 2,992,351 2.72 2.93 12,822,171 $3.10 effective Jul 1, 1971.
1973 1,413,886 3,382,502 2.98 3.10 14,138,860
1974 1,507,619 3,395,538 2.90 3.10 15,076,190
1975 1,629,922 3,306,130 2.76 3.10 16,299,220
1976 1,692,821 3,146,507 2.55 3.10 16,928,210
1977 1,904,552 3,347,192 2.63 3.10 19,045,520
1978 1,985,418 3,276,267 2.48 3.10 19,854,180
1979 1,913,438 2,934,721 2.15 3.10 19,134,380
1980 2,174,058 2,994,570 2.11 3.10 21,740,580
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Fiscal Tax Real Tax Real Per Tax Rate: $ / 31 Taxable Notes

Year Collections Collections Capita Gallons of Beer Gallons

1981 2,227,120 2,702,816 1.83 4.12 16,757,456 .
1982 2,942,982 3,237,604 2.14 4.0422,582,288 $4.12effectiveJuI1,1981.

1983 2,949,304 3,056,274 1.96 4.12 22,191,365

1984 7,134,426 7,163,078 4.49 10.43 21,204,909 $11effectiveJuI1,1983.

1985 8,129,900 7,824,735 4.82 11.00 22,911,536

1986 7,918,330 7,359,043 4.48 11.00 22,315,294

1987 8,042,814 7,338,334 4.41 11.00 22,666,112

1988 7,559,416 6,654,415 3.97 11.00 21,303,809

1989 7,640,817 6,458,848 3.82 11.00 21,533,212
1990 7,926,214 6,392,108 3.75 11.00 22,337,512

1991 7,743,017 5,924,267 3.43 11.00 21,821,230
1992 8,480,707 6,226,657 3.51 11.00 23,900,174

1993 8,515,351 6,069,388 3.33 11.00 23,997,807

1994 8,774,763 6,072,500 3.25 11.00 24,728,878
1995 9,166,556 6,185,260 3.23 11.00 25,833,021

1996 9,090,612 5,964,969 3.04 11.00 25,618,997

1997 9,460,373 6,029,556 3.01 11.00 26,661,051

1998p 9,988,838 6,223,575 3.04 11.00 28,150,362

Bolded numbers represent a weighted average rate based on a one month lag and when the statutory change was made effective.

Real numbers are based on using the CPI and population of the previous year.

The cpr base period for real numbers: 1982 to 1984 = 100. p=preliminary.
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Beer Tax

Changes to Tax Base and Other Legislative Changes (1933-1998)

1m

i (Effective June 26)
The first beer tax administered by the Tax Commission was the Export Beer Tax Law,

passed at the General Session of the 20th Legislature. The legislation imposed tax upon 3.25
percent alcohol beer manufactured in Utah for export and sale in other states where such sale was
legal. The sale of beer in Utah being illegal at the time and remaining so until the repeal of the
prohibitory provision of the State Constitution became effective. The rate of the tax was $1 per
barrel of31.5 gallons.

12M

(Effective January 1)
Legislation became effective when the constitutional prohibition against intoxicating liquor

was repealed at the election of November, 1933. It imposed a tax of $1.20 per barrel upon beer
manufactured or imported for consumption in the State of Utah and 60 cents per barrel upon beer

j' manufactured for export and exported. Provisions were made for the licensing of brewers by the

State and of dealers (importers), wholesalers and retailers by the local authorities and also the
State.

~

(Effective March 25)
The Liquor Control Act established the Liquor Control Commission. The licensing of

manufacturers, distributors and retailers of beer was passed to the Liquor Control Commission.
The Tax Commission then became primarily concerned with the collection of the excise tax on
beer through the medium of tax stamps of designated values, which must be affixed to all
containers of beer.

1m

Legislation amended the act to permit the imprinting of the tax stamp on can lids and
crowns. The use of crowns and printed labels by brewers and distributors simplified and improved
the administration of the law.

::;7)
" ~

229 "-



_c ~;,!~;

r'!

12.4Q

The Liquor Control Commission ruled that shipments of liquor and beer to Fort Douglas
were out of their jurisdiction and consequently, the post exchange, the Officer's Club, and other
similar users could ship liquor and beer from another state into Fort Douglas tax exempt.
However, the Tax Commission held that beer sold to the Officers' Club or any similar
organization was taxable.

llli

The Tax Commission adopted a beer revenue stamp to cover the excise tax of$1.60 per
barrel on heavy beer containing more than 3.2 percent alcoholic content by weight, and the stamp
affixed to the case rather than each bottle.

(Effective December 1)
Regulations modified the taxation of light beer covering beer of less than 3.2 percent of

alcoholic content by weight.

12.4.4

(Effective July 1)
The Tax Commission allowed refunds on the sale of tax-paid beer to commissioned and

non-commissioned officers' messes and clubs operating on a post, camp or station of the United
States government in addition to those on sale to regularly established military posts and
exchanges.

~

(Effective March 17)
Legislation eliminated the sales tax on beer.

(Effective May 8)
Legislation increased the tax rate from 80 cents to $1.10 a barrel light beer (containing 3.2

percent alcoholic content or less by weight) and increased heavy beer (containing more than 3.2
percent alcoholic content by weight) from $1.60 to $4.

~

(Effective July 1)
Amendment deleted "shipped or transported or removed for storage or consumption or

sale within this state or possessed or consumed therein, and inserted, "imported or manufactured
for sale, use or distribution in this state."



~ '

(definition expanded)
Brewer is added to the list of distributor and importer as having to file a monthly report.

1.2.11

(Effective July I)
The legislation changed tax rate to $3.10 per 31 gallon barrel for all beer (both light and

heavy beer).

12.£1.

(Effective July I)
The legislation changed tax rate for all beer from $3.10 to $4.12 per 31 gallon barrel.

~

(Effective July 1)
The legislation changed tax rate for all beer from $4.12 to $11 per 3 1 gallon barrel.

1m

(Effective April 27)
HB 191 Revenue and Taxation - Technical Amendments - The legislation made

technical amendments to in lieu fees, reporting of exempt sales, payment of estimated tax, credits
for cigarette tax stamps, and the basis of the beer tax.
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)

Insurance Premium Tax

Changes to Tax Base and Other Legislative Changes (1966-1998)

12.{!.{!

.. Premiums on insurance written in state, and premiums of surplus line brokers. Every
.I insurance company doing business in Utah. Chapter 14, Title 31, U.C.A., 1953.

~

(definition changed)
The legislation excluded premiums of surplus line brokers from definition.

.l.2.1l.

(Effective July 1)
The legislation added a 1 percent tax of total premiums received from insurance written by

any insurance fund or funds created by Chapter 100, Laws of Utah 1917. It also increased the tax
on Workman's Compensation premiums from 1 percent to 3 1/4 percent

1212

(definition expanded)
Premiums on Workman's Compensation and occupational disease insurance added and

combined injury and benefit fund. Section 31-21-2,35-1-68, U.C.A.

1.2.£1.

(Effective July 1)
The legislation required quarterly prepayments where prior year's tax was $3,000 or more.

ill3.

(definition changed)
All insurers, includes hospital and health services and state insurance fund (Workmen's

Compensation). Tax also includes Self-Insurers for Workmen's Compensation.

~

(Effective July 1)
1 . SB 9~ Insur~n.ce Reco~ification ~mendments.- The legislation amended the Insurance
1 Code, IncludIng provIsIons relatIng to premIum and retalIatory tax.
"
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$'" I"'" "

~

(Effective July 1)
HB 208 Uninsured Employers' Fund Amendments - Death benefits paid to the

uninsured employers' fund, when a decedent leaves no dependents, are eliminated. Additional
sources offunds for the uninsured employers' fund are provided.

1lli

(Effective July 1)
SB 160 Insurance Premium Tax Amendments - The legislation exempted public agency

insurance mutual policies from the premium tax.

lill

(Effective April 24)
SB 166 Insurance Code Amendments - The legislation increased motor vehicle

insurance premium tax by 0.0175 percent to fund Insurance Department relative value study.

1.2.21

(Effective April 27)
SB 185 Insurance Code Revisions - The legislation allowed the Tax Commission to

waive or reduce penalties or interest for surplus lines tax, enacted provisions relating to variable
contract accounts, and allowed the Insurance Commissioner to revoke, suspend, or limit a foreign
insurer's certificate after administrative proceedings.

1221

(Effective March 13)
HB 14 Self Insured Premium Assessment - The legislation created a uniform method for

calculating the assessment owed by a self-insured employer who pays workers' compensation
directly. The calculation of the assessment provided economic incentives for employers to
promote safety in the work place.



SECTION XVIII

Oil & Gas
Conservation Fee

41



Oil & Gas Conservation Fee

Fiscal Tax Real Tax Real Per' Tax

Year Collections Collections Capita Rate %

1982 1,617,373 1,779,288 1.17 0.2
1983 1,730,952 1,793,733 1.15 0.2

1984 2,173,090 2,181,817 1.37 0.2

1985 2,473,266 2,380,429 1.47 0.2

1986 2,313,495 2,150,088 1.31 0.2

1987 1,232,9111,124,919 0.68 0.2

1988 1,825,391 1,606,858 0.96 0.2

1989 1,064,730 900,025 0.53 0.2

1990 1,515,236 1,221,965 0.72 0.2

1991 1,440,823 1,102,389 0.64 0.2

1992 1,114,906 818,580 0.46 0.2

1993 1,077,270 767,833 0.42 0.2

1994 988,123 683,822 0.37 0.2

1995 973,717 657,029 0.34 0.2

1996 1,076,284 706,223 0.36 0.2

1997 1,357,303 865,075 0.43 0.2

1998p 1,181,671 736,244 0.36 0.2

Real numbers are based on using the CPI and population

of the previous year. p=preliminary.
The CPI base period for real numbers: 1982 to 1984 = 100.

Prior to 1982, the tax was collected by another agency.
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,

Oil and Gas Conservation Fee

Changes to Tax Base and Other Legislative Changes (1955-1998)

Description

All interest owners in the well, reported by the operator, working interest owner or first
purchaser. Section 40-6-14 - Tax on oil and gas at the well., U.C.A.

~

(Effective July 1)
j The legislation established the rate at 2.0 mill levy.

lW

(Effective July 1)
The legislation changed the rate to 0.5 mill levy.

~

(Effective July 1)
The legislation changed the rate to 1.5 mill levy.

1m

(Effective January 1)
The legislation changed the rate to 2.0 mill levy.

~

The State Tax Commission began collecting the fee in the 1982 fiscal year.

~

(Effective April 25)
SB 43 Oil and Gas Conservation Amendments - The legislation changed the period for

well logs. Certain monthly reporting requirements of transporters and refiners were eliminated.
The period for payment of oil and gas conservation tax was changed, and the reporting
responsibilities of the Division of Oil, Gas and Mining were eliminated.
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~

(April 29)
HB 274 Oil and Gas Amendments - The legislation defined and reduced the tax rate for

incremental production which is achieved from an enhanced recovery project.

,

I

t
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SECTION XIX

Mine Occupation,
Metal Mining and

Oil & Gas Severance Taxes
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Mine Occupation, Metal Mining and Oil & Gas Severance Taxes

Changes to Tax Base and Other Legislative Changes (1937-1998)

1m

(Effective May 11)
Legislation established the a tax on mine occupation at 1 percent. The taxable base was

net proceeds which equaled gross proceeds less certain deductions, e.g., transportation and
smelting costs.

~

(Effective January 1)
Legislation changed the rate for oil and gas severance to 2 percent of net proceeds.

12M

(Effective January 1)
Legislation changed the rate for oil and gas severance to 4 percent of net proceeds.

~

(Effective March 13)
HB 110 Severance Tax Incentives for Petroleum Industry Recovery - The legislation

established oil and gas severance tax rates based on the price of oil and gas grants additional
exemptions.

~

(Effective April 27)
HB 31 Reclamation of Abandoned Oil and Gas Wells - The legislation provided that a

portion of oil and gas fees collected 'will be used for the reclamation of abandoned oil and gas
wells.

.1..2..2..3.

(May 3)
HB 52 Severance Tax Incentives for Petroleum Industry Recovery - The legislation

extended the sunset date for the severance tax credit for oil and gas """ell work-overs and re-
completions from January 1, 1990 to December 31, 1994 and changed to December 31, 1994 to
December 31, 1999, and lowered the total credit allowable from $50,000 to $30,000 beginning in
1995, amended definitions used for determining the credit, and makes technical corrections.
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~

(May 1)
HB 71 Severance Tax Penalties - The legislation repealed duplicate penalty provision

which imposed interest on interest for underpayment of quarterly estimated and total severance

taxes.

llli

(April 29)
HB 274 Oil and Gas Amendments - The legislation defined and reduced the tax rate for

incremental production which is achieved from an enhanced recovery project.

~

(Effective May 4)
HB 58 Oil and Gas Severance Tax Amendments - The legislation extended the tax

credit for recompletions and workovers from December 31, 1999 to December 31, 2004.
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ECONOMIC AND STATISTICAL UNIT PUBLICATIONS

TC-23 Monthly Revenue Summary (97-19) May 1997

CY 1996 Hotel Sales, Room Rents & Tourism Taxes (97-20) May 1997

Gross Taxable Retail Sales and Purchases in the State of Utah (97-21) July 1997

First Quarter 1997 Utah Car and Truck Sales (97-22) July 1997

TC-23 Monthly Revenue Summary (97-23) July 1997
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TC-23 Monthly Revenue Summary (97-27) Oct. 1997

2nd Quarter 1997 Utah Car and Truck Sales (97-28) Oct. 1997

Second Quarter 1997 Gross Taxable Retail Sales & Purchases (97-29) Oct. 1997

TC-23 Monthly Revenue Summary (97-30) Oct. 1997
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TC-23 Monthly Revenue Summary (97-33) Nov. 1997

Gross Taxable Retail Sales and Purchases (97-34) Dec. 1997

TC-23 Monthly Revenue Summary (97-35) Dec. 1997

October 1997 Gross Taxable Retail Sales & Purchases (98-01) Jan. 1998

TC-23 Monthly Revenue Summary (98-02) Jan. 1998

Utah Statistics of Income Return Year 1996 (98-03) Jan. 1998

Family Based Statistics of Income, Return Year 1996 (98-04) Mar. 1998

Third Quarter 1997 Gross Taxable Retail Sales & Purchases (98-05) Jan. 1998

November 1997 Gross Taxable Retail Sales and Purchases (98-06) Feb. 1998

Third Quarter 1997 Utah Car and Truck Sales (98-07) Feb. 1998

TC-23 Monthly Revenue Summary (98-08) Feb. 1998

Car and Truck Registrations in Utah (98-09) Mar. 1998

December 1997 Gross Taxable Retail Sales & Purchases (98-10) Mar. 1998

Utah's Corporate Franchise Tax 1994 and 1995 (98-11) Mar. 1998

TC-23 Monthly Revenue Summary (98-12) Mar. 1998

TC-23 Monthly Revneu Summary, 1st 11 Months, (98-13) June 1998

Histor~ of the Utah Tax Structure (98-14) June 1998




